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WU XIUQUAN ARTICLE ON UN, SINO-U.S. RELATIONS 


HKO20624 Beijing CHINA DAILY in English 2 Nov 85 p 4 


["Exclusive Article" by Wu Xiuquan, member of the CPC Central Advisory Commission 
Standing Committee and former vice minister of foreign affairs and deputy chief of the 
General Staff of the PLA: "Reminiscences of the United Nations "] 


[Text] The United Nations has just celebrated its 40th birthday, which brings 
memories flooding back over the years. 


I was to have attended the San Francisco Conference in the spring of 1945. As a united 
front still existed between the Kuomintang and the Communist Party of China then, 

by mutual agreement Comrade Dong Biwu joined, as representative of the Liberated Areas, 
the Chinese delegation headed by T.V. Soong, then Prime Minister of China. The 

Party Central Committee designated me to be one of the four members of his staff. 


We flew from Yanan to Chongqing in an old-time U.S. military propeller aircraft that 
had a row of seats running down each side. The weather was rough and the plane could 
not make it over the towering Qinling mountains so we were forced to return and land 
at Xian. Soon the weather cleared up a bit and the American pilot, knowing that 
continuing that day would mean passing by night near Japanese occupied areas, inquired 
whether we would prefer to go on or stay in Xian for the night. Dong's answer was an 
emphatic "We fly!" The moon was shining on a sea of fleecy clouds, which hid a 
Japanese stronghold at Yinchang. For fear of landing by mistake near the stronghold, 
we circled for quite some time in the air, finally locating Xinzhu airport near 
Chongquing. 


However, I was informed after a physical examination in Chongqing that I had trachoma 
and would thus be denied entry to the recipient country. I had never been before and 
was never again accused of having trachoma. However, I thus lost the chance to wit- 
ness the grand opening of the United Nations, which remains a regret to this day. I 
did eventually go to the United Nations, but that was not until 1950, a year after 
the founding of New China, and under quite different circumstances. 


In January 1950, Presideat Harry Truman had publicly declared U.S. recognition of 
Chinese sovereignty over Taiwan and a U.S. policy of non-interference in internal 
Chinese disputes. Yet coupled with his order for intervention in Korea in June of 
that same year, Truman sent the Seventh Fleet into the Taiwan Straits. This consti- 
tuted infringement on Chinese sovereignty. 


Taiwan 


A draft resolution on U.S. aggression against Taiwan submitted by China was placed 

on the agenda of the United Nations. It is stipulated in the United Nations Charter 
that a party to a dispute under consideration by the Security Council shall be invited 
to participate in the discussion relating to the dispute. 


The Security Council accordingly invited on September 29, 1950, a Chinese government 
delegation to join the debate. This drew worldwide attention, because at that time 
China's seat in the UN was still occupied by the Kuomintang, which had fled to Taiwan. 


On October 23, our Central People's Government informed the UN it had appointed me as 
special representative to attend the Security Coun-il meeting. 
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Our party of nine left Beijing on November 14, but were stopped at Krasnoyarsk in the 
Soviet Union by a heavy snowstorm which almost upset our plans. With help from the 
Soviet government, we flew on again as soon as the weather permitted. 


After visa formalities were completed in Prague, we continued our journey to New York 
via London. In those days there were sleeping berths on trans-Atlantic flights and 

at the age of 42 I was considered "elderly" by my comrades. They insisted on ordering 
such a berth for me and I slept soundly on a British Overseas Airline flight all the 
way across the ocean, waking up quite refreshed the next dawn to see the glittering 
lights of New York beneath us. 


Of our arrival in that city an American correspondent wrote, "The aura of history 
wrapped about these travelers made a distinct impression. In our midst we now had 
the real representatives of 475 million people, a quarter of humanity..." 


When we strode into a UN assembly room for our first meeting, we walked up to a sign, 
Small that it was, that was being used in the United Nations for the first time. It 
read: People's Republic of China. On November 28, I delivered a two-hour speech at 
the Security Council on behalf of the Chinese Government. I stated that I was "here 

in the name of the Chinese people to accuse the United States government of the 
unlawful and criminal act of armed aggression against the territory of China, Taiwan -- 
Including the Penghu Islands." Quoting the 1943 Cairo Declaration, the 1945 

Potsdam Proclamation and Truman's own statement, I refuted the fallacy of Taiwan's 
"undetermined status” and the idea of placing it under "U.S. trusteeship" or having 

to declare "neutrality." 


The next day, the Kuomintang "representative" Jiang Tingfu tried to reply. He was a 
well-known specialist on international relations, but he committed a blunder. From 
the beginning of the United Nations, Chinese had been designated as one of the five 
official UN languages, and simultaneous translation was provided at Security Council 
meetings, yet Jiang, while projecting himself as the "representative" of China, had 
insisted on speaking in English. In a short rebuttal I said, “He doesn't even speak 
the great language of our 475 million people, how can he pretend to represent China?" 
Jiang was tongue-tied. 


The Korean War ended in 1953. However, the question of China's seat in the United 
Nations remained unresolved. Towards the end of the '60s, with the increase of 

Third World members, those in favour of restoring to the People's Republic of China 
its legitimate seat in the UN steadily grew in numbers. At last on October 25, 1971, 
the 26th session of the General Assembly voted by an overwhelming majority to restore 
to the People’s Republic of China all its legitimate rights in the UN. 


In 1974, Vice-premier Deng Xiaoping led a delegation to the Sixth Special Session 
of the General Assembly in New York. Expounding China's view of the international 
situation and her position, he solemnly declared that China belonged to the Third 
World and that she would never seek to be a superpower. His words rang clear in the 
hall and reverberated far outside it. 


During this period, Sino-U.S. relations were also moving towards normalization. In 
1972, United States President Richard Nixon visited China. On January 1, 1979, the 
People's Republic of China and the United States of America formally established 
diplomatic relations. Later that month, Vice-premier Deng Xiaoping visited the 
United States. 
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Though there have been ups and downs in Sino-U.S. relations since then, they have in 
general been fairly stable and made some progress. I hope to see this trend continue. 
I believe that as long as both sides strictly abide by the agreed principles in the 
Sino-U.S. communiques and develop the positive factors intheir relations while reduc- 
ing and eliminating the negative ones, greater progress can be made. 


Looking back over these 40 years, though there is much to be desired inthe implementa- 
tion of the purposes and principles of the United Nations, it can be said that the UN 
has been useful as an international forum where principled stands on many important 
issues have been voiced. No new world war has broken out. Besides other factors, 

the UN has made its contributions toward this end. 


I am now 77 years of age. If I may have the good fortune to live another 10 years 

and see the UN's 50th anniversary, I will certainly try to join the Chinese delegation 
travelling to New York for the celebrations. Andif I succeed in doing so, it will 

at least mean that the world is at peace. 


FIVE SINO-FOREIGN OIL COMPANIES IN OPERATION 


0W031256 Beijing XINHUA in English 1247 GMT 3 Nov 85 


[Text] Tianjin, November 3 (XINHUA) -- Five Sino-foreign joint ventures are exploring 
for oil in the Bohai Sea oilfield, according to the Bohai Petroleum Corporation. 


Set up by the Chinese corporation with Japanese, French, British and Norweyian tirms, 
the companies are the China Bohai and MHI Platform Engineering Co. Ltd, China Bobai- 
Japan Offshore Drilling Co. Ltd, China-France Bohai Geoservices Co. Ltd, China Bohai 


Racal Positioning and Survey Co. Ltd. and China Geco Geophysical Co. Ltd. Apart from 
their operations intheBohai Sea oilfield, they also have undertaken offshore oi! 
projects in other parts of China and foreign countries. 


The China-France Bohai Comapny has extended its services to the South Yellow and South 
China Seas, and the China Geco Geophysical Company has won five contracts from British, 
French and Japanese petroleum firms with expected earnings of six million U.S. dollars. 


Other companies intend to expand business to the United States and Indian Ocean. In 


addition, the corporation has signed a dozen contracts with foreign firms for coopera- 
tion in drilling, offshore engineering, rig manufacturing and other special fields. 


ZHOU GUCHENG MEETS NOBEL FOUNDATION DELEGATION 


0W021823 Beijing XINHUA in English 1506 GMT 2 Nov 85 


[Text] Beijing, November 2 (XINHUA) -- Zhou Gucheng, vice chairman of the National 
People's Congress Standing Committee, today met with a delegation from the Nobel 
Foundation of Sweden led by its chairman, Sune Bergstroem. They expressed the hope 
that the delegation's visit would further strengthen scientific ties and exchanges 
between China and Sweden. 


Bergstroem presented Zhou with a book on the life of Alfred Nobel, the inventor of 
dynamite and founder of the Nobel Prize. 
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REAGAN BRIEFS SOVIET JOURNALISTS ON ‘STAR WARS' 


OWO50106 Beijing XINHUA in English 0032 GMT 5 Nov 85 


[Text] Washington, November 4 (XINHUA) -- U.S. President Reagan has indicated that the 
United States would not deploy the "star wars" svstem until the two superpowers scrap 
their offensive nuclear missiles. 


In an interview with Soviet journalists, which was made public here this morning, four 
days after the interview, Reagan said, "We won't put this weapon -- or this system in 
place, this defensive system, until we do away with our nuclear missiles, oir offen- 
sive missiles." 


"If the Soviet Union and the United States both say we will eliminate our offensive 
weapons, we will put in this defensive thing in case some place in the world a madman 
some day tries to create these weapons again -- nuclear weapons -- because, remember, we 
all know how to make them now," he said. 


This is a completely new interpretation made by Reagan ever since he dished up early 
1983 the "star wars" program which was widely understood both at home and abroad as 
targeted mainly against Soviet nuclear arsenals. "You might say if we are going to 
eliminate the nuclear weapons, then why do we need the defense?" Reagan asked. This 

is because "it is possible that some day a madman could arise in the world," he repeated. 


Asked what was tne American Government's understanding of the anti-ballistic missile 
treaty (ABM) negotiatied in 1972, Reagan said that there are two varying interpretations 
of the treaty and the United States is going "to stay within a strict definition of the 
treaty." "We will not be violating this treaty at any time," he pledged. But he 
insisted that "What we are doing with regard to the research -- and that would include 
testing -- is within the treaty”. 


The President repeated his charge that the Soviet Union attempted to settle problems 
around theworld "by using military force", which, he said, has created “enormous 
tension in U.S.-Soviet relations over the last few vears". 


However, questioned about U.S. military deployments around the world, Reagan insisted 
that there is no parallel between the placement of U.S. troops at bases outside the 
U.S. and the Soviet military involvement in regional disputes. 


Asked whether the United States would abandon its naval base in Guantanamo Bay if the 
Cuban people call for such a move, Reagan replied: "No, because the lease for that was 
made many years ago and it still has many years to run." 


Reagan said that his upcoming meeting with Soviet leader (Mikhail) Gorbachev "has 

special significance" and that he was looking forward to it “hopeful and optimistic 

that maybe we can make some concrete achievements there.” He said that "Events of the 
past ten to fifteen years have greatly increased mistrust between our two countries", 
and now it is the time "to do something to restore confidence in dealing with each other". 


The President was interviewed by four Soviet journalists at the White House on Thursday. 
This was the first time an American president has ever held an interview with the Soviet 
press in the last 24 years. 
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SHULTZ, MCFARLANE, NITZE ARRIVE IN MOSCOW FOR TALKS 


0W041242 Beijing XINHUA in English 1227 GMT 4 Nov 85 


[Text] Moscow, November 4 (XINHUA) -- U.S. Secretary of State George Shultz arrived 
here today for talks to prepare the agenda for the U.S.-Soviet summit in Geneva on 
November 19 and 20. 


Shultz told reporters at Moscow's Vnukovo Airport that he hoped his meetings with 
Soviet Foreign Minister Eduard Shevardnadze and, especially, with Soviet leader 
Mikhail Gorbachev would be "candid and productive". "We have had a number of meetings 
now and I look forward to the meetings today and tomorrow as part of our efforts to 
prepare thoroughly and carefully for the meetings" for the summit between Reagan 

and Gorbachev, the secretary said. 


Accompanying Shultz on his two-day visit, are Robert McFarlane, national security 
adviser, and Paul Nitze, chief U.S. arms control adviser. 


Shultz Meets Shevardnadze 
OW050116 Beijing XINHUA in English 0058 CMT 5 Nov 85 
{"Shultz, Shevardnadze Hold Long Talks" -- XINHUA headline] 


[Text] Moscow, November 4 (XINHUA) -- U.S. Secretary of State George Shultz and 
his Soviet counterpart Eduard Shevardnadze met here today for eight hours to pave 
the way for the approaching U.S.-Soviet summit. 


U.S. Assistant Secretary of State Rozanne Ridgway told reporters here that the 
Shultz-Shevardnadze talks would go on tomorrow after Shultz meets Soviet leader 
Mikhail Gorbachev. They will meet as long as necessary to prepare thoroughly for 
the November 19-20 summit in Geneva, he said. 


The official Soviet news agency TASS said that after a luncheon Shevardnadze gave 
for Shultz, the two continued their talks in the afternoon on "questions of 
Soviet-U.S. relations, certain international problems in the context of preparation 
for the coming Geneva meeting." But neither side has yet given any information 
about the progress of the talks. 


TASS today accused U.S. President Ronald Reagan of "misrepresenting Soviet foreign 
policy," especially on "regional problems," in an interview with four Soviet 
correspondents in the White House last week. The text of the interview was 
published in today's Soviet Government newspaper IZVESTIYA." 


TASS CRITICIZES REAGAN 'DISTORTIONS' IN INTERVIEW 


0W041658 Beijing XINHUA in English 1641 GMT 4 Nov 85 


[Text] Moscow, November 4 (XINHUA) -- The official news agency TASS today criticized 
U.S. President Ronald Reagan for attempting to distort the Soviet foreign policy 

in his recent interview with Soviet journalists in Washington. "Alongside general 
pronouncements in favor of peace and normalized relations with the Soviet Union, 
attempts were made in the interview to distort the Soviet foreign policy," TASS 

said in a commentary. 


Reagan last Thursday gave an interview to four Soviet journalists at the White House, 
the first in almost a quarter of a century by a U.S. president to Soviet 
reporters. 
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The government newspaper IZVESTIYA today carries Reagan's interview along with an arti- 
cle by the four journalists. 


The TASS commentary said, “Evading answers to questions concerning Washington's course 
with regard to Nicaragua, southern Africa and the Middle East, the President tried to 
create the impression that tension in the world is a consequence of the Soviet policy 
in different regions." 


The four journalists’ article said that Peagan's interview "turned out to be self- 
contradictory." His fine words about peace and the strivings towards accord with the 
Soviet Union co-exist with his unfounded accusations with regard to the Soviet foreign 
policy, it said. But the article deemed it as a positive sign that Washington has 
recognized the need for extensive Soviet-American dialogue. 


USSR'S BRUTENTS SAYS SUMMIT TO DISCUSS MIDEAST 


OW040306 Beijing XINHUA in English 0217 GMT 4 Nov 85 


(Text] Damascus, November 3 (XINHUA) -- The Middle East problem will be discussed 
during the forthcoming meeting between Reagan and Gorbachev in Geneva later this month, 
according to Karen Brutents, deputy head of the International Department of the Central 
Committee of the Soviet Communist Party, in an interview with the Syrian ruling party's 
organ AL BA'TH published here today. "In any circumstances, the Soviet stance on the 
Middle East issue will remain unchangeable, Brutents said. 


On the Jordanian-PLO agreement signed in February in Amman, he said it "contained many 
concessions on the Palestinian cause, especially on the establishment of an independent 
Palestine state, which has damaged the representative capacity of the PLO." "The U.S. 
has been increasing its pressure on the parties concerned in the Amman agreement to gain 
more and more unilateral concession. The delay of selling weapons to Jordan is a proof 
of it," he added. "It is very important that a reconciliation between Syria and Jordan 
has been reached recently and both of them have expressed their commitment to the reso- 
lutions adopted at the Fez Arab summit in 1982," he stressed. 


Brutents arrived here on October 28 for a visit to Syria. 


PRC JOURNAL REPORTS ON RYZHKOV'S APPOINTMENT 


HKO20816 Beijing BAN YUE TAN in Chinese No 20, 25 Oct 85 pp 59-60 


(Article by Wei Zhengqiang: "Ryzhkov, Newly-Appointed Chairman of the USSR vVouncil of 
Ministers" ] 


[Text] At about 0800 on 27 September, black sedans came to the Kremlin one after 
another from the red gate by Lenin's tomb at Moscow's Red Square. The cars stopped 

in front of the Supreme Soviet building. Soviet leaders, including Gorbachev and 
Gromyko, stepped out of the cars and walked into the building one after another. At 
about 1000, Gromyko, who had been chairman of the Presidium of the USSR Supreme Soviet 
for less than 3 months, announced the convening of a meeting of the Presidium of the 
USSR Supreme Soviet and that the main item on the agenda of the meeting on that day was 
to discuss the retirement of Tikhonov, chairman of the Council of Ministers, and the 
appointment of a new chairman. After this, he read Tikhonov's resignation letter to 
Gorbachev and submitted it to the meeting for discussion (Tikhonov was not present). 
The meeting unanimously agreed to the resignation of 80-year-old Tikhonov for “health 
reasons" and relieved him of his post as chairman of the Council of Ministers. 
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Subsequently, Gorbachev suggested the appointment of 56-year-old Nikolay Ivanovich 
Ryzhkov, who became a member of the Politburo in April this year, as chairman of the 
Council of Ministers. The meeting unanimously supported this suggestion and approved 
the decision concerning his appointment. 


This news immediately aroused worldwide attention and comment. Tikhonov was too old 
and had been in poor health recently. He occasionally needed help walking. Moreover, 
he did very little in his tenure of office as government leader over the past 5 years. 
Therefore, his retirement was not beyond people's expectations. However, on the 
question of who would replace Tikhonov as chairman of the Council of Ministers (that 
is, premier), Western journalists made quite a number of comments, some saying that 
the most likely candidate was Gorbachev himself, others pointing out that Vorotnikov, 
chairman of the RSFSR Council of Ministers, would succeed him, and still others 
speculating that Aliyev was also one of the candidates. Very few people mentioned 
Ryzhkov. Therefore, Ryzhkov's appointment as premier was beyond the expectations of 
foreign diplomats and journalists in Moscow. 


Beside Malinkov, Ryzhkov is the Soviet Union's youngest government leader since the 
end of the war as well as a promising leader of the new generation. Ryzhkov made 
very few public appearances in the past and his viewpoints are therefore not familiar 
to the public. But viewed from his experience and his appointment itself, he is an 
economic expert with managerial expertise and an active supporter of Gorbachev's 
economic policies. 


Ryzhkov was born to a family of Russian nationality in 1929. He is big and tall, has 
gray hair, and wears a serious expression. He graduated from the Kirov College of 
Engineering in the Urals in the 1950's and joined the party in 1956. In 1950, he 
started work at the Ural Ordzhonikidze Heavy Machine Building Factory, an important 
USSR ordnance factory. Here he worked for over 20 years as duty section chief, 
workshop director, chief engineer, and factory director. The factory was subsequently 
expanded into a combined company, where he became general manager. In 1975, he was 
transferred to Moscow and assigned the post of first minister of the Soviet Ministry 
of Heavy and Transport Machine Building. He was appointed first deputy chairman of 
the State Planning Committee in 1979 and elected member of the CPSU Central Committee 
at the 26th CPSU Congress in 1981. He began to gain rapid advancement in his career 
after Andropov became general secretary of the CPSU Central Committee in 1982. 

Ten days after Andropov assumed office, Ryzhkov was elected secretary of the CPSU 
Central Committee and took charge of heavy industry. Not long after this, he was 
appointed minister of the newly-established Ministry of the Economy. He was put in 
an even more important position after Gorbachev came to power in March this year. 

At the first plenary session of the CPSU Central Committee after Gorbachev took office, 
Ryzhkov was elected a member of the Politburo. 


Except for 54-year-old Gorbachev, Ryzhkov is the youngest member of the CPSU Politburo. 
Western public opinion maintains that Ryzhkov is a Soviet economic leader who has ex- 
perience in both local and central work. He is energetic and resclute in his work. 

He has been in charge of extensive economic work but has never engaged in party work. 
As leader of the government, he will take charge of economic work and supervise the 
implementation of the Soviet Union's next 5-year plan. In the past, he seldom took 
part in diplomatic activities. He has only visited Vietnam and some of the East 
European countries and has never been to a Western country. 


At present, a huge pile of economic problems demand a solution from this new premier. 
It seems that the destiny of the Soviet economy is beginning to be closely linked 
with the fate of this new premier. 
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PRC, JAPAN SIGN EDUCATIONAL EXCHANGE AGREEMENT 


OWO11719 Beijing XINHUA in English 1532 GMT 1 Nov 85 


[Text] Tokyo, November 1 (XINHUA) -- Japan signed a memorandum on the exchange of ed- 
ucational information with China here this afternoon. 


Suzuki-Kum, director of the National Education Research Institute of Japan, signed the 
paper, which will soon be sent to Beijing for signature on the Chinese part. 


According to the memorandum, China and Japan will exchange publications of education 
by mail once a month beginning this year. 


The idea \f exchanging educational information was put forward by the ministers of ed- 
ucation of the two countries in August 1984 when the Japanese minister of education 
visited China. The memorandum will come into effect after it is signed by both sides. 


Representatives from both countries to today's signing ceremony said that they hope this 
occasion will further promote the exchange of information in the field of education 


between the two countries. 


JAPAN'S NAKASONE PLEDCES DEFENSE SPENDING LIMIT 


OW021854 Beijing XINHUA in English 1632 GMT 2 Nov 85 


[Text] Tokyo, November 2 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone pledged 
in the upper house today to hold Japan's defense expenditures below one percent of 
gross national product in fiscal 1986. 


The prime minister made the pledge after his government and the opposition disputed 
over the interpretation of Nakasone's October 30 promise in the lower house Budget 
Committee to respect the policy adopted by Takeo Miki's cabinet in 1976, which limits 
the defexse budget to one percent of GNP. 


During the debate in the upper house Budget Committee session yesterday, Osamu Yatabe, 
a dietman from the Japan Socialist Party, asked whether the one percent ceiling would 
be honored "throughout fiscal 1986". 


Nakasone said that the ceiling would be maintained in the initial national budget for 
fiscal 1986, to be compiled in December, but the government would not be bound by the 
rule when the budget is supplemented towards the close of the fiscal year to appropriate 
additional expenditures to cover unexpected items and pay raises for government workers. 


Dissatisfied with his response, Yatabe refused to go on and the opposition boycotted 
the session. 


After backstage talks between the government and che opposition, the upper house Budget 
Committee resumed business today and the prime minister made the pledge to hold the 
1986 defense expenditures below one percent of GNP. 


Commenting on the prime minister's statement today, the opposition said the pledge 
means the government will maintain the one percent ceiling regardless of possible sup- 
plements to the budget. 


The government, however, neither denied nor confirmed the opposition's interpretation. 
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FURTHER ON SINO-INDIAN BORDER TALKS IN NEW DELHI 


"Good Results’ Sought 
OW050422 Beijing XINHUA in English 0403 GMT 5 Nov 85 


[Text] New Delhi, November 4 (XINHUA) -- Indian External Affairs Minister Baliram 
Bhagat said this evening he hoped that the present Sino-Indian official talks on the 
boundary question would yield "good results." Bhagat met and had a cordial talk with 
Liu Shuqing, vice-foreign minister and head of the Chinese delegation to the Sino- 
Indian talks. 


Friendly cooperation between India and China is not only in the interests of the two 
countries, but also beneficial to Asian and world peace, he said. 


Referring to Premier Zhao Ziyang's speech at the United Nations, Bhagat said the 
positions of both countries on disarmament, North-South relations and southern Africa 


“are the same." It' natural that "we have had identical views because of our 
common experience «© . h_s.crical ties between our two countries," he added. 
Liu Shuqing stresse- a's earnest desire to develop relations with India. "We hope 


that joint efforts will be made to develop our relations while seeking solution of the 
boundary question," he said. 


Delegation Feted in New Delhi 
OW050438 Beijing XINHUA in English 0414 GMT 5 Nov 85 


[Text] New Delhi, November 4 (XINHUA) -- Chinese and Indian officials today affirmed 
their mutual resolve to improve relations while seeking a solution to the border dispute 
between their two countries. 


Speaking at a dinner held in honor of the Chinese delegation headed by Vice-Foreign 
Minister Liu Shuqing, Indian Secretary of External Affairs A.P. Venkateswaran said it 
is the duty of both countries to make efforts at re-establishing understanding, 
friendship and co-operation. "The purpose of the current round of talks is to secure 
a solid foundation on which to build our relations," Venkateswaran said. 


In reply, Liu Shuging said that the Chinese Government attaches great importance to 
developing good relations with India. "We believe that the boundary issue is not 
difficult to settle so long as both sides proceed from the overall interests, take a 
realistic and reasonable attitude and tackle it through friendly consultation and mutual 
understanding and mutual accommodation," he said. 


Further on Border Talks 


For further reportage on the 4 November arrival of a 10-member PRC delegation headed by 
Liu Shuqing, PRC vice foreign minister, in New Delhi for the sixth round of Indo-Sino 
border talks and on the progress of the talks see the India section of the 4 November 
South Asia DAILY REPORT and subsequent issues. 
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DK ENVOY ON PRC HELP AGAINST SRV OFFENSIVE 


HKO50341 Beijing CHINA DAILY in English 5 Nov 85 p 1 
[By staff reporter Wang Gangyi] 


[Text] Vietnamese troops have started a new dry-season offensive in western Cambodian 
border areas, a diplomat representing the coalition resistance government said in Beijing 
yesterday. 


This is the eighth Vietnamese dry-season offensive against the Democratic Kampuchean 
[DK] resistance forces headed by Prince Sihanouk since Vietnamese troops occupied the 
country in January 1979. 


During the first half of October, Hanoi dispatched reinforcements of more than 10,000 
troops to western Cambodia, bringing the number of Vietnamese troops in the area to 
about 26,000 Mak Ben, charge d'affaires ad interim, told a press conference, 


At present, Vietnam has an estimated total of 200,000 troops in Cambodia, 


So far, no big new Vietnamese assaults had been launched, but only some small-scale 
operations, said Ben. The purpose of the latest offensive, he said, was to wipe out 
resistance forces, as had been repeatedly tried in the past. 


Ben told reporters the offensive had the backing of the Soviet Union, who had shipped 
large quantitites of military supplies to the Vietnamese occupying forces, On October 
24, Ben said, two Soviet ships carrying tanks and heavy artillery had arrived at Komping 
Som Port in Cambodia. 


Ben said that this year, the coalition government's forces had fought more effectively 
and actively than in 1984. The resistance forces changed their tactics to hit-and-run 
guerrilla attacks after withdrawing from major strongholds before fierce Vietnamese 
attacks in the last dry-season offensive. 


According to Democratic Kampuchean Radio reports, during the 1985 rainy season (May -- 
September), the resistance killed or wounded a total of 16,000 Vietnamese soldiers, and 
destroyed more than 150 Vietnamese strongholds and 42 tanks and armoured vehicles. 


Ben said: "China is doing everything to help our people gain independence once more." 
"We have been receiving material support of all kinds and have enough to wage our 


resistance war until the Vietnamese invaders leave our country," he added, 


SINGAPORE'S LEE COMMENTS ON RECENT PRC VISIT 


OW021617 Beijing XINHUA in English 1218 GMT 2 Nov 85 


[Text] Hong Kong, November 2 (XINHUA) -- Singapore's Prime Minister Lee Kuan Yew has 
said that his recent visit to China had been aimed at strengthening trade and economic 
relations between the two countries, Singapore's newspapers reported Friday. Lee 
made the remarks when answering questions raised by opposition parliament members on 
October 31. 


He refuted charges that China exports communism and that communism is a threat to 
Singapore, saying he has no reason not to believe the assurances from Chinese leaders 
that China never exports communism. It is known to all, the prime minister said, 

China has not exported communism to Nicaragua, nor to the Philippines, but the facts 
are that there is a Communist Party in Nicaragua and a People's Army in the Philippines. 
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FURTHER ON TIAN JIYUN'S VISIT TO MOROCCO, LIBYA 


PRC-Moroccan Trade Agreement 
OW011150 Beijing XINHUA in English 1109 GMT 1 Nov 85 


[Text] Rabat, October 31 (XINHUA) -- China and Morocco signed a trade agreement 
here today. 


Under the agreement, Morocco will export to China 200,000 tons of phosphate and 
100,000 tons of phosphate fertilizer and chromite, cobalt and copper ores annually 
in 1986 and 1987. 


The agreement was signed after the talks attended by Moroccan Minister-Delegate to 
Prime Minister in Charge of Economic Affairs Moulay Zine Zahidi, Minister of Energy 
and Mine Mohamed Fettah and Chinese Vice-Minister of Foreign Economic Relations and 
Trade Lu Xuejian, member of the visiting Chinese delegation headed by Vice-Premier 
Tian Jiyun. 


In the talks, the two sides agreed to strengthen the agricultural and energy coopera- 
tions between the two countries. The two sides noted the broad prospects for bilateral 
economic cooperation. 


Concludes Moroccan Visit 
OW021725 Beijing XINHUA in English 1309 GMT 2 Nov 85 


[Text] Rabat, November 2 (XINHUA) -- Chinese Vice-Premier Tian Jiyun left Casablanca 
this morning after completing what he called a successful four-day official visit to 
Morocco. 


Before flying to Libya, the fourth leg of his African tour, the vice-premier told 
XINHUA that his visit had achieved the expected goal of "deepening the understanding, 
strengthening the friendship and promoting the cooperation between the two countries." 


During his stay in Morocco Tian met with King Hassan II and had a working session with 
Prime Minister Mohamed Lamrani. 


Arrives in Libya 2 Nov 
OW022000 Beijing XINHUA in English 1654 GMT 2 Nov 85 


[Text] Tripoli, November 2 (XINHUA) -- Chinese Vice-Premier Tian Jiyun, arrived here 
from Rabat, Morocco, this afternoon on an official friendship visit to Libya to 
strengthen economic and technical cooperation between the two countries. 


Tian told reporters at the airport that during his three-day stay here, he will hold 
two rounds of talks with the Libyan leaders. He will exchange views [with] Libyan 
leaders on the issues of common concern, particularly on the ways to strengthen and 
expand economic and technical cooperation between the two countries. 


He said the stronger friendly cooperation between China and Libya is not only in the 
interests of the Chinese and Libyan peoples, but also conducive to promoting unity 
and cooperation among Third World countries. 


The Sino-Libyan economic and technical cooperation has expanded rapidly since the 
visit to China by Libyan leader Col. Mu'ammar al-Qadhdhafi in 1982. The trade volume 
between the two countries increased six-fold during the last three years. 
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Libya is the fourth leg of the Chinese vice premier's five-African nation trip. He has 
just concluded his tour of Algeria, Tunisia and Morocco and will also visit Kenya. 


Talks With Libyan Ministers 
OW031705 Beijing XINHUA in English 1629 GMT 3 Nov 85 


[Text] Tripoli, November 3 (XINHUA) -- 'Ali ‘Abd al-Salam al-Turayki, secretary of 
Libya's General People's Committee for External Liaison Office (minister of foreign 
affairs) conferred with visiting Chinese Vice Premier Tian Jiyun here today on interna- 
tional issues and, in particular, the cooperation between the two countries. 


Al-Turakyi said that Libya hoped that Libyan-Chinese cooperation will become a model 
for Third World countries. 


Tian, who is here mainly to expand the economic and technological cooperation between 
the two countries, said that there are many new fields for cooperation between China 
and Libya waiting to be explored. While Chinese technology is not very advanced, Tian 
said, it has been proven to be applicable to the conditions in Third World countries. 


Tian also held talks today with Abu Zayd 'Umar Durdah, secretary of the Libyan General 
People's Committee for Agricultural Reform and Land Reclamation. They discussed issues 
of common concern with the economic and technological cooperation in particular. 


Durdah said to strengthen economic cooperation among Third World countries can help get 
rid of control by the world economic groups. 


Tian said China is willing to make efforts with Libya to explore new ways and forms of 
cooperation. He also expressed the hope that all the Arab countries will further close 
their ranks. 


Invites Rajab To Visit PRC 
OW040240 Beijing XINHUA in English 0226 GMT 4 Nov 85 


[Text] Tripoli, November 3 (XINHUA) -- Muhammad al-Zarruq Rajab, secretary of the 
Libyan General People's Committee (prime minister) and visiting Chinese Vice Premier 
Tian Jiyun said today that China and Libya share similar or identical views on many 
international issues. They said this at a meeting here this evening. 


Tian conveyed to Rajab the cordial regards of Chinese Premier Zhao Ziyang and Zhao's 
invitation for him to visit China. Tian said he hoped that his current visit will 
give an impetus to closer and wider cooperation between the two countries. 


Rajab thanked Zhao for his invitation. He said closer economic and technological 
cooperation between Libya and China will help promote cooperation among Third World 
countries. 


Present on the occasion were Abu Zayd ‘Umar Durdah, secretary (minister) of Libyan 
General People's Committee for Agricultural Reform and Land Reclamation; Lu Xuejian, 
Chinese vice minister of foreign economic relations and trade; and Yuan Mu, special 
assistant to the vice premier. 


Abu Zayd ‘Umar Durdah also gave a dinner in honor of Tian Jiyun tonight. 
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FURTHER REPORTAGE ON ZHAO ZIYANG'S VISIT TO BRAZIL 


Leaves Capital To Tour Brazil 
0W021348 Beijing XINHUAin English 1330 GMT 2 Nov 85 


[Text] Brasilia, November 2 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang left here 
this morning to visit other parts of Brazil after winding up two rounds of talks with 
Brazilian President Jose Sarney. 


The Chinese leader was seen off at the airport by Brazilian Foreign Minister Olavo 
Setubal and other local government and military leaders. 


A grand send-off ceremony was held at the airport where the national flags of China and 
Brazil were fluttering. The ceremony, which was presided over by the Brazilian foreign 
minister, began with the playing of the national anthems of the two countries. Accom- 
panied by Olavo Setubal, Premier Zhao reviewed a guard of honor. The Brazilian foreign 
minister warmly shook hands with the Chinese leader at the planeside and wished him a 
pleasant trip to other parts of the country. 


The Chinese premier will tour Sao Paulo, Brazil's largest industrial city, where he is 
scheduled to make an important speech, and Rio de Janeiro, before flying to Buenos Aires 
for a visit to Argentina on November 5. 


Addresses Sao Paulo Industrialists 
0W041416 Beijing XINHUA in English 1403 GMT 4 Nov 85 


[Text] Sao Paulo, November 4 (XINHUA) -- Chinese Premier Zhao Ziyang said here today 
China regards its economic and trade relations with Latin American countries as an 
important constituent of South-South cooperation and is willing to expand such relations. 


Speaking in the Industrial Confederation of Sao Paulo State this morning, the Chinese 
premier said that China has forged trade ties with all Latin American countries and has 
various forms of economic cooperation with a dozen of them. 


Generally speaking, he said, Sino-Latin American trade is just a start, with its total 
volume reaching only 1.65 billion U.S. dollars in 1984, of which Sino-Brazilian trade 
accounted for 50 percent. "This," Premier Zhao said, "does not match the economic 
potentials of both sides and the broad prospects of their cooperation. 


China and Latin American countries, Zhao said, have many things in common: They all 
belong to the Third World, sharing similar historical experiences and facing the same 
task of safeguarding world peace and developing their national economies. They are bound 
by the same cause and need each other's political support and close economic cooperation, 


he said. 


"With rich resources, large populations and a comparatively high level of economy and 
technology, China and Latin American countries have both the need and the possiblity 
to establish a new-type relationship of cooperation and mutual benefit," the premier 
said. In developing their trade, he said, China and Latin American countries have 
similar problems such as the lack of capital and foreign exchange and difficult trans- 
portation. 


But, Zhao said, China and Latin American countries are endowed with rich resources and 
a great variety of products and they can supply each other's needs technically and have 


a lot to import from each other. 
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Talks With Al-Qadhdhafi 
0W042045 Beijing XINHUA in English 1956 GMT 4 Nov 85 


[Text] Tripoli, November 4 (XINHUA) -- Libyan Leader Col Mu‘ammar al-Qadhdhafi met and 
had a friendly conversation with visiting Chinese Vice Premier Tian Jiyun at his office 
here this afternoon. 


During the meeting both sides reviewed friendly relations and cooperation between the 
two countries in recent years and expressed the desire to expand their cooperation. 

Col Al-Qadhdhafi and Vice Premier Tian shared the view that there exist great potentials 
and new fields of cooperation between China and Libya. 


The Libyan leader extended his regards to Chinese leaders Deng Xiaoping, Li Xiannian 
and Zhao Ziyang. He once again invited Premier Zhao to visit Libya and hoped that 
Zhao's visit will be made as early as possible. 


Vice Premier Tian said Premier Zhao has accepted the invitation with pleasure. Tian 
also conveyed greetings from the Chinese leaders to Col. Al-Qadhdhafi and present ed 
to him a letter from President Li Xiannian. 


Present on the occasion were Abu Zayd 'Umar Durdah, secretary (minister) of the Libyan 
General People's Committee for Agricultural Reform and Land Reclamation, Qi Huaiyuan, 
Chinese assistant minister of foreign affairs, and Yang Hushan, Chinese ambassador to 
Libya. 


In addition, ‘Ali ‘Abd al-Salam al-Turayki, secretary of the Libyan General People's 
Committee for the Foreign Liaison Bureau (foreign minister) hosted a luncheon in honor 
of Vice Premier Tian and his party at the state-owned Nasser (victory) farm in Tajura, 
more than 30 kilometers from the capital of Tripoli at noon today. 


PRC-JORDAN COOPERATION COMMITTEE MEETING ENDS 


0W032032 Beijing XINHUA in English 2020 GMT 3 Nov 85 


[Text] Amman, November 3 (XINHUA) -- The week-long first meeting of the Chinese- 
Jordanian joint committee for economic, trade, technical cooperation wounded up here 
today followed by the signing of a summary of minutes. 


The minutes dealt with the ways and means for the implementation of cooperation between 
the two countries on economic, trade and technical fields which were discussed in the 
joint committee meeting on the basis of equality and mutual benefits. 


Chinese Minister of Chemical Industries Qin Zhongda and Jordanian minister of planning 
signed the document on behalf of their respective governments. Chinese Ambassador to 
Jordan Zhang Zhen was present on the occasion. 


Crown Prince Hassan and Prime Minister Al-Rifa'i had met separately with Chinese 
Minister Qin Zhongda and had very friendly talks with him on strengthening cooperation 
between the two countries on all aspects. 


The Chinese-Jordanian joint committee was set up in accordance with an agreement signed 
in Beijing in September 1983 by the two governments when King Husayn visited China. 


The Chinese delegation to the joint committee left Amman for home later today. 
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Therefore, he said, their difficulties may be overcome one by one provided they take an 
active and practical attitude as well as flexible ways and methods ig trade and economic 
cooperation. "There is an extremely broad vista for the economic and trade cooperation 
between China and the Latin American countries, and the Chinese and Latin American 
entrepreneurs have an excellent opportunity to display their pioneering spirit," the 
Chinese premier said. 


Referring to the world economic situation, Premier Zhao said that the present age calls 
for maintenance of world peace, development of international cooperation and promotion 
of common prosperity. He stressed that "China firmly stands by other Third World 
countries and supports their just call for the establishment of a new international 
economic order." He also voiced China's concern for the plight of Third World countries 
caused by the debt crisis and their deteriorating trade conditions. 


Premier Zhao said that it is China's hope that the international community, the developed 
countries in particular, heed the just voice of the Third World countries and take [as 
received] fair and reasonable policies to help them achieve development and prevent the 
gap between the South and the North from further expanding. 


More on Sao Paulo Address 
0W041433 Beijing XINHUA in English 1410 GMT 4 Nov 85 


[Text] Sao Paulo, November 4 (XINHUA) -- Chinese Premier Zhao Ziyang said here this 
morning that the major task for China today is to develop its resources to boost the 
economy in the interests of the its own people. 


Briefing Brazilian industrialists and financiers on what is going on in China economic- 
ally, Premier Zhao said at a gathering sponsored by the Industrial Confederation of Sao 
Paulo State that since its founding in 1949, new China has established an independent 
and comparatively comprehensive industrial system and a national economic system and that 
its national economy has begun to develop in a steady, stable and balanced way. The 
average annual increase of China's total industrial and agricultural output value in 

the recent six years was 8.2 percent, he said, adding that 51 million people were 
employed in urban China. Consequently, he said, China has basically met the one billion 
people's needs for food and clothing. China's economy has now entered into an 

important stage of development and, from now on, will gradually shift from meeting 

the people's basic needs to improving the quality of their life. 


To accelerate the shifting, the premier said, the whole nation is now working to carry 
out a modernization program, which is divided into two stages: First, to quadruple the 
country's 1980 gross national product by the end of this century and secondly, to 
approach the economic level of developed countries in another 50 years or so. To this 
end, he said, China has decided to have an all-round restructuring of its economic 
set-up under a policy of invigorating the domestic economy and opening to the rest of 
the world. 


The reform of economic structure, first introduced in rural China beginning 1979, has 
fired the enthusiasm of the farmers and the annual average growth rate of farm production 
has reached 9.4 percent for the past six years, which saw a marked improvement in the 
life of the farmers, the Chinese premier said. Now, he continued, the stress of the 
economic reform has been shifted to cities and the central task is to delegate greater 
decision-making power to enterprises and, at the same time, guide their growth along a 
direction beneficial to the macroeconomy through utilizing various economic levers and 
laws. 
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"We develop our planned commodity economy on the basis of socialist public ownership 

and allow and encourage the existence of various forms of economy and methods of manage- 
ment provided the economy of socialist public ownership remains dominant," the Chinese 
leader said. But, Zhao added, China also pays attention to importing foreign management 
expertise that suits China's conditions. 


The overall restructuring of the country's economic set-up with the focus on cities is a 
great experiment, he said, adding that China is firm in this undertaking and at the 

same time very careful about concrete steps to be taken so as to ensure every success. 
He said that opening to the outside world is another important part of China's economic 
restructuring. China opens its door not only to the developed countries but also to the 
developing countries, he added. China has established economic and trade relations 
with 174 countries and regions and its import and export trade went up 22.5 percent 
annually in the past six years with the 1984 volume reaching about 50 billion U.S. 
dollars, he noted. 


The Chinese premier pointed out that in the Seventh Five-Year Plan period beginning next 
year, China will technically upgrade its some 400,000 industrial enterprises, especially 
those large and medium-sized backbone enterprises, while undertaking a number of key 
energy, transport, communications, telecommunications and raw materials projects. This 
calls for a corresponding growth of the country's economic and technological exchanges 
with the outside world, he said. 


"China will continue to import advanced foreign technology, equipment and capital and 
welcome the establishment in China of wholly foreign-owned enterprises, joint ventures 
and Sino-foreign joint pioduction, development and research projects." To facilitate 
Sino-foreign economic and technological exchanges, he said, China has designated a 
number of coastal cities and areas as special economic zones and “open” areas. The 
Chinese Government undertakes to protect the interests of foreign investors while taking 
measures to improve the country's economic legislation and investment climate, he added. 


Zhao Explains Open Policy 
0W050724 Beijing XINHUA in English 0643 GMT 5 Nov 85 


[Text] Sao Paulo, November 4 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang gave an 
account of the development of China's economic construction and the policy of opening 
to the outside world to Brazilian industrialists here this afternoon. 


Speaking at a luncheon given in his honor by the Industrial Confederation of Sao Paulo 
State, the Chinese premier also reaffirmed China's willingness to make friends and do 
business with Brazil and other Latin American countries in the spirit of equality, 
mutual benefit and common progress. His speech won applauses from an audience of some 
300 noted Brazilian industrialists. 


Zhao said, "China opens to the world as a whole, and it not only opens to the developed 
countries but also attaches great importance to the development of its opening to the 
developing countries." China will continue to inport advanced foreign technology and 
equipment, absorb and make use of foreign capital, and welcome foreign investors to 
establish enterprises with exclusive foreign capital and joint ventures in China, and 
develop projects of cooperative production, exploitation and research in China, Zhao 
said. 


He said that China will firmly stand on the side of the Third World countries forever 
and support the proposal for establishing a new international economic order. 
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He said that China agrees with Brazil and other developing countries on the North-South 
dialogue and the South-South cooperation. "The economic relations and trade between 
China and Latin America are an important part of the South-South cooperation, and China 
attaches great importance to the relations and is also willing to further strengthen 
them," he added. 


Zhao said that he hopes China and Latin American nations would increase the exchanges of 
personnel so as to facilitate the joint exploration of ways to expand the cooperation, 
which will "bring enormous benefits to both sides." 


Before Zhao addressed the audience, President of the confederation Bueno Vidigal made a 
welcoming speech. He said that the Chinese people are working hard for the moderniza- 
tion program, and China, like Brazil, is marching forward on the road leading to a 
powerful country in the 20th and 2lst centuries. 


Expressing the hope that Brazil and China would make common progress, the president said 
he supports Zhao’s proposal for modes of economic cooperation such as the co-productive 
enterprises. The current international economic situation demands strengthened 
solidarity and cooperation of developing countries, Vidigal said, adding that the 
countries at the same stage of development can make up for each other's economic 
deficiencies. 


The Chinese premier met leaders of the confederation before the luncheon. Vidigal said 
at the meeting that the entrepreneurs in Sao Paulo as well as in Brazil as a whole are 
willing to do business with China and desire to expand trade ties in a wider range of 
areas. 


Zhao said, "My visit to Brazil and other Latin American countries is designed to bring 
the message that China is willing to expand its economic relations and trade with 
Latin American countries." He noted, "China and Brazil have advantages of their own in 
technology and development, thus having many things to do in expanding bilateral 
cooperation." He expressed the hope that "a new situation will emerge in the two 
countries' economic and technological cooperation." 


The Chinese premier and his party arrived here this morning from Rio de Janeiro by air 
to a warm welcome from Governor of the Sao Paulo State Franco Montoro at the airport, 
where a welcome ceremony was held. 


Overseas Chinese including Taiwan compatriots residing here also took part in the 
welcome ceremony and their representatives presented the Chinese premier with bouquets 


of flowers. 


Sao Paulo Consulate Opening 


OW050650 Beijing XINHUA in English 0635 GMT 5 Nov 85 


[Text] Sao Paulo, November 4 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang this 
afternoon attended the inauguration of the Chinese Consulate General in Sao Paulo and 
hopes the Brazilians of Chinese origin and Overseas Chinese in Brazil will continue 
their contributions to the Sino-Brazilian cooperation. 


Speaking at the inaugural ceremony, the Chinese premier said the establishment of the 
Chinese Consulate General in the economic, financial and trade center of Brazil, will 
create a favorable condition for broader and closer relations between the two countries. 
He said, "Sao Paulo is the place where most Brazilians of Chinese origin and Overseas 
Chinese in Brazil live. More than 100 years have passed since the immigration of the 
first group of Chinese to Sao Paulo." 


I. 5 Nov 85 J 5 PRC INTERNATIONAL AFFAIRS 
WESTERN HEMISPHERE 


Victor Jose da Silverai, head of the Consulate Department of the Brazilian Foreign 
Ministry, said the establishment of the Chinese Consulate General here demonstrated 
the Brazilian Government's will to strengthen friendly relationship between the two 
countries and Brazil's recognition of the positive contributions made by Chinese to Brazil. 


Governor of Sao Paulo Andre Franco Montoro said the establishment of the Chinese 

Consulate General will benefit the Sino-Brazilian exchanges in trade, science and 
technology and the mutual understanding and friendship between the two countries. 
Zhao arrived here this morning after touring Rio de Janeiro and other places. 


Feted at Sao Paulo Dinner 
OW050454 Beijing XINHUA in English 0437 GMT 5 Nov 85 


[Text] Sao Paulo November 4 (XINHUA) -- Governor of San Paulo State Franco Montoro held 
a dinner party here this evening to accord a warm welcome to the visiting Chinese 
premier, Zhao Ziyang. 


In a toast at the dinner party, the governor said that Zhao's visit to Brazil, particularly 
his coming to Sao Paulo today, is certainly a historic event. He noted that both 

Brazil and China are working for the common objective of safeguarding world peace and 

it is on this basis that the Sino-Brazilian cooperation is established. He said that 

his state is willing to provide convenience and help for the further development of 

the Sino-Brazilian friendship and relations of cooperation. 


Paying high tribute to the city of Sao Paulo, Zhao said in reply that Sao Paulo is the 
center of economy, trade and finance in Brazil and the “locomotive” of Brazilian economy 
as well. Zhao also praised the great contributions made by the immigrants from various 
countries including China and the great Brazilian people to the economic prosperity 

and social progress of Brazil. 


Chinese State Councillor Chen Muhua and other members of Zhao's entourage were also 
invited to the dinner party. Present on the occasion were also officials of Sao Paulo 


state government and noted figures in the state. 


HE KANG HOSTS BANQUET FOR CANADIAN DELEGATION 


OW041046 Beijing XINHUA in English 1038 GMT 4 Nov 85 


[Text] Beijing, November 4 (XINHUA) -- He Kang, minister of agriculture, animal 
husbandry and fisheries, gave a banquet today for the Canadian agricultural delegation 
led by J. Peter Connell, vice minister of agriculture. 


Before the banquet, a supplement to the "memorandum of understanding" between former 
Chinese ministers of agriculture and of state farms and land reclamation and Canadian 
minister of agriculture was signed, setting up a China-Canada joint agricultural committee. 
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RENMIN RIBAO DISCUSSES FAILURE OF QING REFORM 


HKO10309 Beijing RENMIN RIBAO in Chinese 21 Oct 85 p 5 


{"E.cerpts" of article written by Kong Xiangji to mark the 60th anniversary of the 
founding of China's first historical archives: "A Reexamination of the Causes of the 
Failure of the 100-Day Reform"] 


[Text] Since the founding of the country, many scholars and students of history have 
tried to analyze the causes of the failure of the 100-day reform on the basis of the 
tenets of historical materialism. Some scholars are of the opinion that the failure 
of the reform movement was mainly attributable to the absence of courage on the part 
of the reformers to oppose imperialism, to break with the ruling class, to mobilize 
the masses, or to do something about the feudal land system. Others hold Emperor 
Guangxu responsible for the failure of the reform movement. They criticize him for 
being too timid, for not wholeheartedly accepting the suggestions raised by the 
reformers, and for not having the courage to wage tit-for-tat struggle against the 
empress dowager. In conclusion, these views, whether they are directed against the 
flabbiness of the national bourgeoisie or against the timidity of Emperor Guangxu, 
criticize the reformers for being timid and for being unable to go ahead with big 
strides with the result that the reform movement failed. This seems to be the final 
conclusion accepted by all. 


These views give one the impression that they are too vague and too general. The 
failure of the Taiping Heavenly Kingdom, the failure of the 1911 revolution, and many 
other political failures can all be accounted for in terms of a failure to whole- 
heartedly oppose imperialism and feudalism. It seems that complicated historical 
events cannot be accounted for in terms of such apparently correct theories. 


In fact, the causes of the failure of the 100-day reform are very complicated. It 
would be difficult to reveal the whole truth by criticizing the reformers, who were 
headed by Kang Youwei, and Emperor Guangxu, who backed them up, for being timid and 
unable to go ahead with big strides. On the contrary, one of the main reasons for 

the failure of the reform movement was precisely that the pace of the reform movement 
had been too fast. They were so anxious to bring about good order and prosperity that 
their ideals were seriously divorced from reality. As a result, this rather dramatic 
political reform in the late Qing period ended in failure and the achievements made 

by those involved came to nothing. 


Their theories about reform were not convincing. Prior to the 100-day reform, 

with the assistance of his students, Kang Youwei published two important theoretical 
works, namely the "A Study of the Forged Classics of the Xin Period" and the "A 

Study of Confucius on Institutional Reform." In the former, in which much space is 
devoted to textual criticism, he tried to show that such classics as the "Zuo Commen- 
tary" were forged by Liu Xin in an attempt to help Wang Mang usurp the Han throne. In 
the latter, he dressed Confucius up as China's first advocate of institutional re- 
forms and pointed out that although Confucius had been an ordinary "common man" 
living in a period of turbulence, he however managed to resolve chaos and promote 

and justify institutional reforms on the pretext of imitating the past. These two 
works constituted the theoretical basis for the reforms called for by Kang Youwei. 

For a long time, historians have spoken rather favorably of these two works. In their 
opinion, these two works were used as a banner by the reformers to "appeal to, win 
over, rally, and organize sympathizers, the masses, and feudal intellectuals." This 
view is correct in a certain sense. However, it has overlooked the negative effects 
of these two works. 


All theories must be accepted by people before they can be transformed into a powerful 
material force. How, then, did various social strata respond to Kang Youwei's 
theories about reform. 
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First, the conservatives were resolutely against them. They likened Kang's preachings 
to fierce floods and savage beasts. They accused Kang of “destroying the teachings of 
the sages by calling them forged texts, distorting the accepted system in the name of 
institutional reform, and disregarding his majesty by advocating democracy" and called 
him a "degenerate among intellectuals." 


On the other hand, the advocates of Westernization also reiterated that they did not 
subscribe to Kang Youwei's preachings on the modern texts and the Confucian institu- 
tional reforms. Zhang Zhidong, an eminent advocate of Westernization, repeatedly 
warned the Xi Hu Academy not to teach anything about the modern texts. When the 

"A Study of Confucius on Institutional Reform" was published, Zhang Zhidong was so 
angry that he immediately wrote an article titled “An Exhortation to Learning," in 
which he criticized it. Prior to the 1898 coup, Zhang Zhidong treated Kang Youwei 
and his student Liang Qichao differently. He avoided the former but condescendingly 
and politely treated the latter as his equal. This is mainly due to the grudge 
resulting from Kuang's publishing his two works. 


Furthermore, those bureaucrats and officials who gave allegiance to the emperor and 
who politically sympathized with Kang's reforms also did not subscribe to his 
preachings. The most notable among these people was Weng Tonghe. As a distinguished 
official, Weng resented the empress dowager's interference in political affairs. 

Thus, he enthusiastically helped the emperor carry out reforms. However, on reading 
Kang's works on reforms, he was "shocked" and suspicious of Kang's "intentions." One 
can only conclude that Kang's reform theories had little appeal for feudal intellec- 
tuals and that they could not convince them. Needless to say, Kang Youwei had in- 
tended to carry out reforms by paying lip service to Confucius’ teachings, to use 

the authority of Confucius, who was an idol of the feudal ruling class, to shield his 
reforms and to frustrate the conservatives in order to reduce the resistance to the 
reforms. However, all this was Kang Youwei's subjective desire. Things went contrary 
to his wishes. 


For a long time, when commenting on Kang Youwei's "A Study of the Forged Classic of 
the Xin Period" and "A Study of Confucius on Institutional Reform," which constitute 
the theoretical basis for Kang's reform program, people have always considered them 
to be a banner used by the reformers to rally the masses and suggested that Kang had 
finally appealed to Confucius as a guardian of his reforms. In fact, this view has 
overstated the case somewhat. It recognizes the positive effects of Kang's theory 
without noting their negative effects. At that time, only a few intellectuals 
favored the reforms. Most of them adopted a wait-and-see attitude. They were not 
convinced by Kang's theories. They were confused by them. 


The reform movement was a rash one. Many scholars are of the opinion that the failure 
of the 100-day reform is a result of the absence of courage of those involved. Al- 
though the emperor sympathized with the reformers, he did not have the courage to 
accept their suggestions and he remained the emperor of the advocates of Westerniza- 
tion. Given the timidity characteristic of his class character, Kang had to make com- 
promises with the conservatives. Although these observations contain a grain of 
truth. they are, however, inconsistent with the facts. The real cause of the failure 
of the 100-day reform movement is neither the timidity of the emperor nor that of the 
reformers. They were too rash and too unrealistic and this is the real cause of the 
failure of the reform movement. Let us take a closer look at the following facts: 


First, they were too anxious to reduce redundant personnel. 


Kang Youwei was profoundly aware that in the course of any political reforms, aged 
ministers and officials must not be removed rashly although they may be redundant. 
Otherwise, they would rally together to denounce the reforms. They should be gen- 
erously provided for and given material benefits. 
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This is indeed the wise observation of an experienced person. It is a pity that 
Emperor Guangxu did not accept his suggestion. Rather, he was persuaded by Cen 
Chunxuan's memorial on streamlining the officialdom. This politically inexperienced 
emperor hated those conservative, aged ministers who dominated the court. He promptly 
made up his mind and ordered the grand councillor to draft an imperial edict on 
streamlining the central and local officialdoms. This extreme measure immediately 

met with resentment and objections raised by the conservatives. Chen Kuilong, who 

was working with the Board of Punishments during the 100-day reform movement, per- 
sonally witnessed the social unrest then. He said: "The primary purpose of the 
reform movement in 1898 was to streamline the officialdom. More than a dozen depart- 
ments and ministries in the capital city were abolished. As a result, about 10,000 
people lost their jobs. Both the court and public were shocked. People were worried 
that the people would suffer." (Chen Kuilong: "Random Notes by the Owner of Meng 
Jiao Pavilion." Vol 2) 


Second, freedom of speech was granted but rewards and punishments were not appro- 
priately meted out. 


One of the important reasons why the conservatives were against the reforms is that 
Emperor Guangxu meted out punishments and rewards inappropriately. The case most 
Suggestive of this is the one concerning the memorial presei.ted by Wang Zhao. On 

the 5th day of the 7th moon, 1898, Wang Zhao, a junior official on the Board of Rites, 
presented a memorial to the throne, requesting the emperor issue an imperial edict 

to make known to the public the imminence of national subjugation, to vigorously 

carry out reforms, to tour Japan with the empress dowager and then tour other foreign 
countries, to establish a Board of Education, and to make Confucianism the state 
religion. When the Board of Rites received the memorial, the presidents of the board, 
namely Xu Yingkui and Huai Ta Bu, "rejected the memorial and refused to present it to 
the throne," with the result that presidents and vice presidents of the board 
quarrelled among themselves. Thus, Wang Zhao petitioned the emperor, saying that the 
presidents of the board had prevented the memorial from reaching the emperor. On 

the other hand, Xu and Ta accused Wang Zhao of "blackmail." Emperor Guangxu was very 
angry to hear this. He immediately ordered the departments concerned to consider 
punishments for the presidents and vice presidents of the six boards. 


Emperor Guangxu was far from cool-headed in handling this case. Not all the presi- 
dents and vice presidents of the six boards were involved in the same way. Thus, they 
should have been handled differently. For example, Zeng Guanghan was just appointed 
vice president of the Board of Rites. However, he was also indiscriminately removed 
from office. This made the conservatives very angry. The dismissal of the presi- 
dents and vice presidents of the six boards was the stormiest event in the course of 
the reform movement. Rong Lu criticized Emperor Guangxu for his "rebellious behavior" 
and the empress dowager was of the opinion that "he had overdone." Thereafter, there 
was tremendous tension between the reformers and the conservatives. 


And third, the emperor had offended the conservatives by promoting the new recruits. 


In recent years, it has been pointed out in some articles that the organizational line 
adopted by Emperor Guangxu was proposed by the advocates of Westernization. This view 
is mainly based on the idea that in the course of the 100-day reform movement, Emperor 
Guangxu did not put Kang Youwei and Liang Qichao in important positions. This view is 
not convincing. In fact, throughout the reform movement, Emperor Guangxu agreed with 

the reformers and they went through thick and thin together. In the end, the emperor 

had offended the conservatives by promoting the reformers. 
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Throughout the reform movement, the dispute between the reformers and the conservatives 
was focused on the establishment of a governmental institution bureau and on the problem 
of putting Kang Youwei and Liang Qichao in the appropriate positions. The dispute did 
mot come tc an end until the empress dowager could no longer tolerate it. Emperor 
Guangxu realized it only when the empress dowager expressed her anger. However, he 
could do nothing to remedy the situation. So he asked the four grand councillors and 
the reformers to work out an appropriate measure. At that point, he felt very uneasy 
and he "anxiously looked forward to such a measure." 


Now, it can be seen that the moves taken by Emperor Guangxu and Kang Youwei were far 
from cautious. To be sure, the establishment of a governmental institution bureau was 
an important issue. However, after realizing that the establishment of such a bureau 
was out of the question, they should have wasted no more time and revised their plans 
without delay. Preoccupied with the problem of whether or not they should promote Kang 
Youwei and others, they did not pay attention to discussing other problems, thus 
affecting the implementation of the reforms. 


More than 80 years have elapsed since the 1898 reform movement. However, people still 


cannot agree on the causes of its failure. This article is an attempt to account for the 
failure of this reform movement in terms of the subjective behavior of those involved. 


JINGJI RIBAO ANALYZES PROBLEMS ARISING FROM REFORM 


HK020732 Beinjing JINGJI RIBAO in Chinese 26 Oct 85 pp 1, 2 


[Article by Tao Haisu: "A Theoretical Analysis of the Problems Arising From Reforms" 
-- capitalized passages published in boldface] 


[Text] Our national economy is now in a new and most vigorous period of development 
since the founding of the PRC. We have attained positive successes in reforms starting 
in the rural areas but, at the same time, we have also faced some difficulties and 
problems in our economic life. Particularly since the fourth quarter of last year, 
problems have increased quite considerably. Since our country's comprehensive reform is 
still in its early stage, the emergence of these problems has naturally led people to 
ponder the relationship between these problems and the reform. Some comrades take a 
doubtful attitude toward the orientation of the reform and, in some localities, reform 
is at a standstill. For this reason, the correct attitude to take toward the problems 
that have cropped up in the economic life is of the utmost importance to reaching a 
common understanding, sizing up the situation, and strengthening our resolve. 


ENLIGHTFNMENT FROM THE "BATHTUB CURVE" 


The famous theory of "bathtub curve" in pioneering sciences can help us adopt a correct 
attitude toward the problems that have cropped up in the course of the reform. The 
theory applies a "failure rate” [shi xiao lu 1136 2400 3764] in measuring the reliabili- 
ty of a policy, that is, the possibility of achieving the objective of a policy. 
According to this theory, in the entire process of implementing a policy, failures can 
zenerally be divided into three stages: early failure, accidental failure, and failure 
through wear [hao sun shi xiao 5088 2275 1136 2400]. In the course of its implementa- 
tion, a new policy is often inefficient to varying degrees from the very beginning and 
its failure rate is often fairly high. After a certain period, when the new policy has 
given full scope to its effective function, the situation becomes normal and its 
failure rate drops considerably. This is the stage of accidental failure. 
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After the policy has been implemented for a fairly long time, changes in the subjec- 
tive and objective conditions and the aging of the policy result in a gradual increase 
of the failure rate. This is the stage of failure through wear. As time goes by, 

the failure rate forms a “high -- low -- high" shape in a plane coordinate. It looks 
like a bathtub and, therefore, it is called a “bathtub curve." The law has reflected by 
this curve is of universal significance. 


The theory of "bathtub curve” tells us that in the stage of early failure, a policy- 
maker should not be misled by the transient phenomenon of a relatively high rate of 
failure. Although some problems have cropped up b° this time, this does not neces- 
sarily mean that the policy is irrational but that, due to the obstruction of tradi- 
tional habits, people have not gained an ample understanding of the policy and that 
there are still some shortcomings in the policy itself. At this moment we should 
concentrate on making a qualitative analysis of the failure, clear away obstructions, 
clear up misunderstandings, and improve our measures. Unless the results of our 
analyses prove that the policy is indeed wrong, we should not rashly change our policy. 
Otherwise, we shall always oscillate at the stage of early failure, unable toswitch 
to the stage of implementing the policy regularly. In other countries carrying out 
economic reforms, failures to solve the disputes arising from difficulties and prob- 
lems in the early stage of reforms often lead to oscillation, shrinkage, and long- 
standing stagnation of the reforms. We should draw lessons from this. 


A DISTINCTION SHOULD BE MADE BETWEEN DIFFERENT TYPES OF PROBLEMS 


What is the relationship between the reform and the problems that have cropped up 

in our economic life? There are differences of opinion on this. According to some 
comrades, the fact that these problems have been precipitated by the reform shows that 
the reform "has gone beyond the limit" and some even say that the orientation of the 
reform is questionable. This argument is untenable. China's economic reform has 
maintained its good momentum. The phenomenon of early failure has appeared only in 
certain aspects. To say the least, the phenomena, such as "impatience for expansion" 
and "thirst for investment," which are known to be a persistent ailment of the out- 
dated socialist economic pattern, cannot be completely attributed to the reform. Some 
other comrades hold that these problems have nothing to do with the reform. Origina- 
ting from the "inertia" of an outdated structure, these problems have precisely been 
precipitated by the lack of thoroughness in our reform. So long as we make a success 
of the reform, these problems will vanish. Though quite rational, this argument is 
not altogether correct. In a specific environment of the reform, even the persistent 
ailment of an outdated structure will also have its specific manifestations, which 
cannot have nothing to do with the reform. Whether our reform measures are appropri- 
ate or not also has an important bearing on the recurrence and seriousness of this 
persistent ailment. Moreover, some of the outstanding problems cannot be solved once 
and for all through the reform and they will still exist under the new structure. The 
question is whether they can be tolerated and kept under control, Therefore, it is 
unnecessary to excessively argue whether these problems have anything to do with the 
reform. We should concentrate on determining the kinds of their relationships because 
this is advantageous to the assessment of the situation and the promotion of the 
reform. For this reason, we should analyze and sum up the problems and make a dis- 
tinction between different types of problems. 


In my view, the various problems that have cropped up in the course of the reform 
can generally be divided into the following types: 


1. TRANSITIONAL PROBLEMS This type of problem originates from the transitional period 
during the succession of the new structure to the old. In this period, the outdated 
systems are being transformed, but have not been transformed completely; they are still 
functioning. 
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The new systems, which are still being instituted, are still imperfect and are still 
incapable of functioning normally. This is liable to lead to oversights and thus 
provide conditions for the emergence of some problems. Take the circulation of commo- 
dities and the distribution of goods and materials as an example. On the one hand, the 
previous situation marked by a high degree of centralization has been initially smashed 
and it is now permissible to promote circulation by numerous channels and forms and to 
sell goods at higher prices than they are purchased. One the other hand, the market 
mechanisms are still imperfect, normal competition has not been fully promoted, and the 
outdated structure of relying on mandatory planning to distribute goods and materials 
from one level to another is still functioning. This provides opportunities for some 
people to seek ill-gotten gains by taking advantage of "relationships" or "writing brief 
informal notes" and to raise commodity prices indiscriminately. Only by persisting in 
reform, handling various relationships properly, and perfecting various regulatory and 
control mechanisms is it possible to solve this type of problems once and for all. 


2. OPERATING [yun xing xing 6663 5887 1840] OR MALFUNCTIONS In the course of its 
operation, a good machine will inevitably break down once in a while. The question is 
whether or not we can fix the breakdown and ensure its normal operation. By the same 
token, after the transitional period comes to an end, the new economic structure will 
inevitably go wrong in the course of its operation, giving rise to various partial and 
temporary problems. It is impossible to guarantee that no deviations will be made in 
each particular of the economic activities no matter how perfect our plan is or how 
flexible our market mechanisms are. For example, at a certain time one product may be 
in "excessive supply" while another product may be in "short supply; the price of one 
product may soar while that of another may tumble. This problem exists in the course of 
the reform and it cannot be completely eliminated under the new structure. We can only 
hope that the feedback and regulatory mechanisms will be even more perfect so that we 
can handle this type of problem more flexibly and effectively. 


3. PROBLEMS ARISING FROM SHORTCOMINGS We should realistically recognize that the new 
economic structure to be established through the reform will not be a perfect one. It 
will have some defects and will leave something to be desired. In our economic life, 

we do not often have to make a choice between an absolutely good plan and an absolutely 
bad one but, from various partly good and partly bad plans, we should choose a plan that 
is closest to our objective. What is needed here is to "choose the lesser of two evils." 
For example, there is indeed a certain relationship between the implementation of the 
principle of material interests and the tendency to seek the small group or individual 
interests, between the expansion of enterprise decision-making power and the tendency to 
a certain decentralization, and between the implementation of the principle of competi- 
tion and the loss of a certain balance in the interests of various parties. In other 
words, tolerating to a certain extent the existence of the latter and bringing into full 
play the functions of the former represent the two sides of a coin. For this reason, 
the argument that reform cannot be carried out before the latter is eliminated is a 
one-sided view. Similarly, it is also unrealistic to hold that, following the success 
of the reform, we can simultaneously uphold the former and eradicate the latter. We can 
only find out a proper "point" between them and strive to bring into the fullest play 
the functions of the former and to reduce as far as possible the negative effect of the 


latter. 


4. OPERATIONAL [yun chou xing 6663 4693 1840] We have not made any big errors in this 
respect. However, we should also pay attention to the following problems, such as a 
lack of coordination among various reform measures; the lack of an overall plan for 
reform; failure to catch up with macroeconomic control, particularly the means of 
indirect control, while concentrating on opening up to the outside world and invigorat- 
ing the economy; and the irrational order of some reform measures. In theory, this 

type of problem can be avoided; in practice, however, due to the lack of experience and 
our poor foundation in various fields, including the economy, ideology, and cadres, they 


can hardly be avoided. 
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In short, the problems that have cropped up in the course of the reform are very 
complicated. It is difficult to sum them up by using one argument. Moreover, a 
problem arising from a specific aspect is often caused by numerous factors. For 
example, the problems in consumption funds includes transitional problems, such 
as the outdated structure characterized by the practice of everybody eating from 
the same big pot and soft budget constraints [ruan yu suan zhi yue 6516 7315 4615 
0455 4766]; operational problems, such as lack of coordination between supervisory 
and regulatory means; and malfunctions. The two ancient difficult propositions, 
fairness and efficiency, still exist in the socialist economy to a certain extent. 
Even if the various regulatory means have been perfected, it is still difficult 

to establish completely equal conditions between various units and individuals. 
Since we practice a planned commodity economy, it is only natural that it should 
give rise to various problems. 


We Should Persist in Carrying Out Reforms and Face the Problems Squarely 


The above-mentioned analyses of the problems can help us assess the reform situation 
and take measures to deal with it. Most of the existing problems are transitional 
ones, which should undoubtedly be solved through reforms. The existence of operating 
problems is perfectly justified. What is important here is to adopt proper 

measures to fix the breakdowns, but this does not involve an assessment of the 
reform itself. Problems arising from shortcomings can also be regarded as inevitable. 
Naturally, if we fail to take proper actions, they will also lead to serious problems. 
Therefore, we should attach importance to them. However, we should also enhance 

the ideological preparedness of both cadres and masses on these problems through 
reform practice, publicity, and education. With the development of the commodity 
economy, it is impossible for us to dodge this task. As to the operational 
problems, they are obviously problems that should be improved and perfected. In 

short, our analyses clearly show that we need not be frightened out of our wits by 

the emergence of these problems and that we have no reasons whatsoever to waver in 
our confidence about the reform. We shall have no way out without carrying out 

the reform. The path we follow in our reform is correct. This has not only been 
proven by the practical successes we have attained in the reform in recent years but 
also by the achievements scored by the various measures taken by the central authori- 
ties since the beginning of this year. Therefore, we must have a firm and unshakable 
faith in the orientation of the reform, including the major principles and policies 
already decided upon. So long as we steadfastly carry out the reform, we will 
ultimately pass through the stage of "early failure" and enter a new stage of 

economic development. 


Naturally, we should not treat the outstanding problems lightly but should face 

them squarely. The emergence of these problems has laid bare various contradictions, 
thus making it possible for us to understand and grasp various relationships more 
profoundly, to further straighten out our ideas, and to push on with the reform 
more satisfactorily. We must do a lot of work in this respect. First, the pace 

and measure of the reform must be appropriate. True, we can ultimately solve 

many transitional problems by pushing ahead with the reform but 

progress of the reform should be subject to the restrictions of 

these problem and other objective conditions. For example, all people recognize 
the need to coordinate reform measures and discuss this question extensively. — 
However, this is not something that can be done right away. This has prevented 

us from taking excessively drastic measures. Second, it is highly essential to 

have an overall plan for reform. It is permissible to look carefully before taking 
each step,: but this should be based on a fairly clear-cut and firm general pattern. 
Otherwise, we shall lose the criterion to distinguish transitional problems from 
malfunctions or problems arising from shortcomings and find it difficult to avoid 
disputes and obstructions. While adopting some stopgap measures to overcome current 
difficulties, we may even place obstacles to future radical measures. Third, we 
should coordinate not only various measures of economic reform but also political 
and other reforms with economic reform. This issue has become more and more 
important. 
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BAN YUE TAN CALLS REFORM 'IRRESISTIBLE TIDE’ — 


HKO20406 Beijing BAN YUE TAN in Chinese No 20, 25 Oct 85, pp 10-12 
[Article by Fan Lu: "The Head of the Historical Tide"'] 


[Text] The most noticeable things in today's China may be summarized in four big 
characters: reform and opening up. Reform and opening up have formed an irresistible 
surging tide in modern history, and the ship of socialist modernization is forging ahead 
with the advance of the historical tide. 


A Broad and Long-Term View and a Prompt Decision 


Comrade Deng Xiaoping once said: What do the people expect the Communist Party to do 
for them? Their first hope is to win liberation, and their second hope is to become 
rich and lead a happy life. The founding of the new China liberated the Chinese people 
from the oppression of the "three big mountains," and represented the realization of the 
first hope of the people. Then, how should we lead the people to attain the goal of 
wealth and happiness? Over the past 30 years and more, we have undergone some major 
twists and turns. We have scored successes and achievements, but also have committed 
errors and suffered setbacks. Our party is continuously making explorations and is 
advancing. 


Through a lot of consideration, exploration, comparison, and practice, the Chinese Com- 
munists have finally found the way to build socialism with Chinese characteristics and 
found the two golden wings -- reform and opening up -- which will enable China to make a 
rapid take-off. The 3d Plenary Session of the 11th CPC Central Committee showed great 
foresight and made a prompt and resolute decision to carry out the policy of reforming 
the economic structure at home and opening up to the outside world. This important 
policy decision is of far-reaching significance in China's history. 


Looking around at today's world, we may find that all countries, from the east to the 
west, fromthe north to the south, socialist and capitalist, developing and developed, 
have taken the road of reform and opening up in various forms in order to develop their 
national economies, although the characters of their reform and opening measures are 
different. So, reform and opening up represent an inevitable trend of economic develop- 
ment in today's world. In particular, as we are facing the challenge of a vigorously 
developing new technological revolution and increasingly intense international economic 
competition, how could we still stick to the old conventions, follow the beaten path, 
and close our country to international intercourse? 


With regard to China's history, reform and opening up are also an inevitable trend. Com- 
rade Xiaoping pointed out: "Over thousands of years in the past, especially in the 100 
years and more after the Opium War, China adhered to the policy of ‘closing the country 
to international intercourse.’ This only resulted in the people's poverty and the 
state's financial difficulties." We must seize the present opportunity, meet the new 
challenge, and bring about a splendid future for the motherland through reform and 
opening up. 


Many facts in our construction have obviously shown that without carrying out reform, we 
will not be able to vigorously develop our social productive forces and to consolidate 
and develop our socialist system, and without opening up to the outside world, we will 
not be able to make good use of advanced foreign technologies and foreign funds and 

will not gain access to international markets. Then, our economic development will be 
seriously affected, and we will not be able to realize the four modernizations. Then, 
China will just enter a blind alley. 
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Therefore, it is certainly right and proper for us to introduce the strong points of 
all nations in the world to serve our own purpose and to arouse the initiative of all 
quarters at home to develop the national economy! 


Braving the Wind and the Waves and Pressing Forward With Indomitable Spirit 


Is our reform risky? Will the policy of opening up encounter any difficulties? Yes. 
Our present cause cannot benefit much from our predecessors’ experience, and cannot 
mechanically copy foreigners' practice. When our rural reform had just begun, 

some people also showed a wait-and-see attitude; some people cherished quite a lot 

of concerns and worries; and some people even made unfavourable comments. However, 
Our party was resolute in carrying out the reforms, and the reform measures were 
firmly supported by the peasant masses. As a result, the rural reforms achieved 
successes. Good harvests in agriculture for many years running and the unprecedented 
prosperous scenes in the countryside have finally convinced more and more people, and 
made them realize that the road of reform is correct. 


Our party is wholeheartedly working for the benefit of the people. After achieving 
Successes in the rural reforms, the party decided to start economic reforms in cities, 
which form a more complicated and arduous task. 


Cities form the main body of China's economy and hold the lifeline of the national 
economy. Each step and measure in the urban reforms will affect the livelihood of 
millions of households and will have a bearing on the overall situation of our 
modernization process. Therefore, the party central leadership clearly pointed out 
that we must be resolute in carrying out the policy of reform and opening up and 
must carry it through to the end. At the same time, as we are courageous, we must 
also be prudent and advance steadily and carefully. After taking a step forward, 
we should review the whole situation before we take another step, as we wade across 
a river by stepping on one stone after another. In order to ensure the final and 
all-round victory, we must be very careful in fighting the first battles. The 
party has drawn up a realistic and feasible blueprint for us to attain the grain 
goal through reform and opening up. 


The road ahead will not be a smooth and straight one. However, no matter what 
situations and problems may appear and no matter what difficulties and setbacks we 
may encounter, we must always be firm in our determination and confidence and be 

good at summing up experience so as to remove obstacles and to forge ahead by shooting 
th rapids. 


With One's Mind Linked With the Interests of the People, and With the Benefits 
Shared by the Whole Nation 


The ongoing reforms and measures for opening up to the outside world are called 
"China's second revolution" or "a revolution within the revolution." This shows 
their extraordinary significance. Then, what benefits will this policy bring to 
the nation and the people? 


The following four sentences fully explain the great results of this reform and 

opening up policy: It will ensure a new situation in which our national economy 

will develop in a sustained, steady, and well coordinated way; it will lay a foundation 
for realizing a benign cycle in our national economy; it will bring about a fundamental 
turn for the better in our economic and financial situation; and, it has brought 

our country into the best historical period in political and economic development 

since the founding of the PRC. 
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These four sentences, sounding quite ordinary, have rich and profound content. They 
sum up the initial achievements of the concerted efforts of our people under the 
leadership of the CPC, and show what the country and people have benefited and will 
benefit from the reforms and the policy of opening up to the outside world. 


The initial stage of our all-round reforms has been rather successful. There are ex- 
perimental spots and pilot projects and overall arrangements in our efforts to open up 
to the outside world, and things in this regard are developing from the south to the 
north, from the east to the west, from the coastal areas to the interior areas. This 
state of affairs shows that we have opened up the new path and have successfully made 
the first steps. The two wings -- reform and opening up -- have become full-fledged 
and are able to fly! 


Shall we be able to "satisfy the people and do the good deeds that will be praised by 
future generations" in coming years? The times have entrusted a grand mission to us, 
and the people have placed ardent hopes in us. All people who are determined to in- 
vigorate China and dedicate their lives to the cause of modernization should have the 
spirit of "bearing in mind the interests of the people and bringing benefits to the 
whole nation" and have the determination of "never giving up efforts until reaching the 
goal." All of them should plunge into the torrent of reform and opening up, battle 
with the turbulent waves, go in line with the historical trend, and promote the rapid 
advance of the wheel of history. 


JOURNAL ON STABILIZING ECONOMY, PROMOTING REFORM 
HK040705 Beijing JINGJI YANJIU in Chinese No 9, 20 Sep 85 pp 3-7 
[Article by Xie Hong: "Stabilization of the Economy and Promotion of Reform''] 


[Text ] I 


Through 6 years of successful readjustment and reform, our country’s national 
economy is vigorously developing and making progress. The series of reforms centered 
on the rural contracted responsibility system with remuneration linked to output have 
radically changed the old system that fettered the development of our agricultural 
productive forces, and have promoted tremendous changes in our rural economy. The 
reform in our rural areas again constitutes a foundation to push forward the gradual 
development of the reform of the entire economic structure with urban reform as the 
focus. At present, the economic situation as a whole is very satisfactory and we have 
scored unexpected and satisfactory achievements in our economic construction. The 
trend of the reform is also satisfactory and we can say that now is the most favorable 
time for the reform. 


Practice has proved that in order to enable our reform to make smooth progress, we must 
pay attention to creating and maintaining a satisfactory economic environment. Since 
the 4th quarter of last year, problems of the excessive scale of investment and the 
too-sharp increase in consumption and credit funds have cropped up in our economic 
development. The overexpansion of the gross effective demand has given rise to a 
series of new problems, which, if not studied and solved in a timely manner, will in- 
evitably overstretch our national economy, give rise to a man-made tension, undermine 
the fine economic environment, and hinder the progress of the economic structural re- 
form. Therefore, at present it is necessary to adopt the principle to stabilize our 
economy and promote our reform. We should pay attention to controlling the scale of 
our investment in fixed assets and our supply of credit, prevent the overexpansion of 
consumption funds, straighten out various economic relations, strike a basic balance 
between gross social supply and demand and create and maintain a fine economic environ- 
ment for our reform. 
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..We should strengthen and perfect the effective control and management of our macroecono- 
my, formulate an overall plan for our reform, push our reform forward and enable it 

to make smooth progress with all parts coordinating with one another and forming into an 
integrated system. 


Contrary to the above opinion, some comrades have put forth an idea from the point of 
view of the thesis of imbalanced development, that at the current stage of development 
of our country's economy, the excessive growth of gross demand is required by the eco- 
nomic development itself and that the reform can develop quickly under the situation 
whereby there is a contradiction in the imbalance between gross supply and demand. 
Therefore, they hold that it is umnecessary to control the scale and gross amounts. 

We cannot agree with this idea. 


First, at present our country's economic reform is being carried out under the condition 
of the coexistence of the new old systems. The old system is gradually collapsing, 

but it continues to play its role in many spheres; while the new system has already 
begun to develop, but is far from being full-feathered or perfect, The transformation 
from an old system to a new system is a complicated and gradual process of progress. In 
order to complete this process, we need a relatively relaxed economic environment. We 
should maintain a basic balance between gross social supply and demand. As yet, we have 
not brought about a radical change to the situation of enterprises "eating out of the 
same big pot" in acquiring their investment funds, which is "restricted by a soft 
budget control." In regard to our mechanisms of macro control, as we have already 
broken the old mechanisms, but have not yet established or fully established the new 
mechanisms, there are big or small "blanks" between the old and new mechanisms. For 
example, the "impulse of expansion" that advocates, in a one-sided manner, the practice 
of "allowing demands to exceed supplies" or "allowing a development amid imbalance." 
Along with the impulse, the "thirst for investment" and the "thirst for consumption" have 
developed sharply. This will inevitably cause us to act out of our short-term in- 
terests while neglecting our overall and long-term interests; to compete with one 
another for quick success, disregarding the actual capabilities of our financial and 
material resources, and to expand our construction scale excessively blindly develop 

the processing industry that produces high-priced products and earns great profit in 
selecting our investment direction while neglecting the development of the basic indus- 
tries such as the communications and energy industries and giving no consideration to 
the rational layout of our industries and the economy of scale; and to solely pursue 
great output value in developing our products without paying attention to other factors 
and thus aggravating the waste of resources and the deterioration of our ecological 
environment and lowering our overall social economic results, 


In short, our national strength cannot sustain this kind of blind development for long. 
Once we exceed the limits of the "short-term restrictions" of the supply of energy, 
communications facilities, and raw materials, there will be a fierce turbulance in our 
economic life or even shocks in our social life. We should do all we can to prevent 
such a situation. 


Second, at present, we are adopting a method of seeking gradual progress in carrying 
our country's economic structural reform. This has given rise to the situation of 
rural reform developing earlier than the urban one and of rural and urban reforms not 
developing simulatenously. Our rural economic reform has taken off first. This has 
brought about a heartening change in the features of our rural areas. The quick 
development of our production of agricultural products, the gradual rise in the cur- 

rency income of our peasants, the quickening of the readjustment of our rural 
composition of undertakings, the development of our rural economy, and the successful 
_ experience of our rural reform: All these not only have given a great impetus to the 

overall economic structural reform with the focus on urban reform, but have also pro- 
vided extremely favorable conditions for it. 
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However as our urban reform has failed to develop simultaneously with our rural 

reform, as the mobility of our production factors is poor, and in particular, as the 
positive role of market mechanism in the distribution and utilization of resources is 
restricted, the economic energy that has been released by the reform and development 

in our rural areas has not been absorbed by our urban economy. As a result, our 

urban and rural areas have again closed their doors to each other and one developing 
separately and maintaining their backwardness and low economic results. What we should 
stress is that with the shortage of supplies in our market and the distorted price 
signals that have been caused by the excessive expansion of demand at present, there is 
a trend of blindly pursuing short-term interests at the expense of the long-term deve- 
lopment of our rural economy in the investment of funds and the transference of labor. 
The further development of our rural areas as a whole depends on the impetus given by 
the development of the overall economic structural reform with the focus on urban 
reform. Under the condition of an imbalance between gross supply and demand, it is 
difficult to push our urban reform forward and this will inevitably aggravate the 
problem of urban and rural reforms failing to develop simultaneously. Stabilizing our 
economy, controlling the growth of demands, and creating and maintaining a satisfactory 
economic environment is a reliable guarantee for promoting the overail reform. 


Third, at present, our country is carrying out its economic structural reform in the 
process of striving for a sustained, coordinated, and stable development of its 
economy. In order to realize this goal, we should adhere to the orientation of reform, 
straighten out various relations, and thus lay a sound foundation for the medium- and 
long-term development of our national economy. Now, we have just begun our economic 
structural reform with the focus on urban reform. Our composition of production and 
industries cannot yet be adapted to the change in the composition of consumption and 
employment. The shortage of energy, communications facilities, and raw materials have 
already become important factors that restrict the economic development. Our efforts 
to enliven our microeconomy and to adjust and control our macroeconomy have not yet 
established a coordinated machinery. We have not yet solved the problems concerning 
many important economic relations such as prices and distribution. Therefore, we 
should stabilize our economy as well as straighten out various relations. For 
example, the price reform that we are carrying out is a key to the economic structura] 
reform. But under the situation of an overexpansion of demands and a failure to 
control our credit, it is very difficult to achieve the expected results in carrying 
out this reform, and it is even possible for unnecessary turbulence to occur. There- 
fore, at the initial stage of the reform, as the state's reserves of funds, materials, 
goods, and foreign exchange are not plentiful, we must adopt measures to appropriately 
control and reduce the gross demand and go all out to straighten out our various rela- 
tions. At the beginning, our economic development may be a little too slow if we act 
in this way. But from a long-term and fundamental point of view, as we have ensured 
the smooth development of our economic structural reform, we will be in an even more 
favorable environment to achieve a sustained, coordinated and stable economic develop- 
ment. 


From this we can see that both economic development and economic structural reform 
require the maintainance of a basic macrobalance between gross social supply and demand 
and a fine economic environment. Only by adopting a principle of stabilizing our 
economic development in the recent period can we effectively attain this goal. 


Il 


The fundamental way to stabilize our economy is to straighten out various kinds of 
relations, starting by controlling the gross social demand, and thus conscientiously 
achieve a basic balance between gross social supply and demand. 
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There are diverse ways to solve this problem. Ome of the choices is that we hold that 
the major restrictive factor at present is not the imbalance in total amounts in the 
field of macroeconomy but is the irrational economic structure; that we are more likely 
to solve the problem of structure in a situation of imbalance between gross social supply 
and demand; and that therefore, we should spare no effort to readjust our economic 
structure through reform in a situation of imbalance in total amounts. The other choice 
is that we hold that the macroimbalance caused by the overexpansion of the gross demands is 
precisely the major restrictive factor that affects our economic development and 

economic structural reform; therefore, we must adopt prompt and resolute deflatory mea- 
sures with all our might in order to restore a balance in total amounts. Yet another 
choice is that we hold that undoubtedly, macroimbalance is a major restrictive factor at 
present, but we cannot neglect the problem related to our economic structure; therefore, 
on the one hand we must adopt every possible measure to appropriately reduce the gross 
social demand in order to strike a rough balance between gross supply and demand, and on 
the other hand, during the process of strengthening our macrocontrol, we should also 
conscientiously readjust our economic structure within practical limits. By so doing we 
will carry out the policy of stressing the exercise of control, readjust our structure 
while excercising that control, and combine the exercise of control with the readjustment 
of our economic structure. This writer holds the last opinion and is now going to give 
his reason for doing so. 


First, while it is true that, in order to create and maintain the fine economic environ- 
ment necessary for the reform, we must make efforts to solve the problem related to our 
irrational economic structure; but the readjustment of the structure cannot dispense 
with a total macrobalance; therefore, it also needs the strengthening of control over the 
total amounts and needs a relatively relaxed economic environment. It is true that 
dutitig the process of our economic development, a new composition of demands 
requéres a corresponding new composition of industries, product mix, 

and mechanisms of control and _ readjustment. Fundamentally, the establish- 

ment of the above-mentioned new structure and mechanisms needs the impetus given by our 
economic structural reform. In order to smoothly carry out the reform, we must strike 

a basic balance between gross social supply and demand. Only by so doing can we provide 
a reliable guarantee for our structural reform. On the contrary, if there is an abnormal 
situation of macroimbalance, it is very difficult to attain the above-mentioned goal. 
Moreover, in readjusting our structure, we should also consider the existing economic 
conditions. During the process of our economic development, the composition of demands 
are changingto a fairly great extent, but it takes a period of time for the readjustment 
of the composition of our production to adapt to this change. If we do not control the 
total amounts, the lopsided overexpansion of demands and distoried price signals will 
induce us to erroneously invest in processing industries producing high-price products 
with large profit margins. As a result, the shortage of electric power and transport 
facilities will be aggravated and our basic facilities will be too overstretched to meet 
the demand resulting from the development of the processing industries. Not only will 
we be unable to fulfill our task of economic structural readjustment, but we may even 
aggravate a new dislocation in our economic structure. We should make a sober estimate 


of this situation. 


Second, at the initial stage of the overall economic structural reform with the focus 

on urban reform, and in the process of the transition from the old to the new system, 
the major cause for macroeconomic imbalance is the overexpansion of gross social demand. 
Therefore, we must lose no time in adopting economic, legal, and administrative means, 
readjusting our prices, using our interest and tax rates, and formulating financial 
plans to increase income and reduce expenditure, control credit and the total amounts 

of wages, fix the percentage of funds that our enterprises are to retain at their own 
disposal, and adopt the methods of supervision and inspection that our tax, banking, 
auditing, industrial and commercial administrative and other departments have formulated 
in accordance with relevant laws in order to reduce the scale of our investment in fixed 
assets, control our credit and consumption funds, block the avenues leading to over- 
expansion, and restore a basic balance of macro relationships between supply and demand. 
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We hold that while sparing no effort to exercise control over total amounts, we should 
also pay adequate attention to the problems related to our economic structure. In 

the process of control, we should be careful not to regard the aims of macrocontrol 
merely as the restoration of the balance of total amounts within the original 
Structure. Strengthening macrocontrol does not mean an all-round and indiscriminate 
deflation. We should adopt the policy of dealing with different things in different 
ways according to the principle of rationalizing our economic structure and resolutely 
reduce what should be reduced and help develop what needs to be developed (under the 
condition of refraining from breaking the balance of total amounts). Under the 
precondition of serving the major goal of macrocontrol, we should organically link 

the control of total amounts with the structural readjustment and flexibly combine 

our immediate and long-term targets, and thus deal with different things in different 
ways in exercising deflation, conducting conscientious readjustment and reform in 
totality simultaneously. In other words, in the process of strengthening our 
macrocontrol, we should conscientiously readjust our economic structure within a 
possible scope. By so doing, we will be able to avoid the "mutual negative effects" 
of the various policies of intervention and chart out a new path in a stable economy 
in order to promote the smooth development of our economic structural reform. 


Third, strengthening our control and the adoption of appropriate deflatory policy 

are not aimed at giving rise to an economic depression but at striving to strike 

a basic balance between gross social supply and demand in the process of our economic 
development. The way to realize this balance can only be reducing demand and increasing 
supplies. In reducing demand we should pay attention to refraining from forcing down 
our production capacity; for this will give rise to new difficulties. In the process 

of control, we should focus on key sections and exert the appropriate amount of 
strength. Therefore, it is necessary to draw up all-round plans and give correct 
guidance in the light of the requirements of the rationalization of our structure 

and in the manner of seeking truth from facts. 


The first key section in the process of control is the resolute reduction of the back- 
ward enterprises that are technologically backward, consume excessively great amounts 
of energy, produce unmarketable products, have low economic results and high costs, 
‘produce items of poor quality and have irrational layouts (in particular, quite a num- 
ber of township and town machine building and processing industrial enterprises that 
have been developed blindly) and the low-level duplicated construction projects in this 
section. Second, we should resolutely delay the construction of the projects that 
need large investment and take a long time to complete, that ought to be stated in 

the future, but have been prematurely started, that our state does not have the 
strength to undertake at present. Third, we should resolutely help develop the 
advanced enterprises that produce high quality marketable products that have good 
functions, good economic results, satisfactory management, and a strong competitive 
edge, in particular those products of basic industries, such as those related to energy, 
communications and raw materials, and those of tertiary industry. We should make a 
distinction between them, maintain what should be maintained, delay what should be 
delayed, and suspend what should be suspended. On the one hand, we should not seek 
uniformity, and, on the other hand, we should be determined to make reductions. 

We should give up something while keeping something and thus combine deflation with 
the rationalization of our economic structure. 


The extent of control during the process of control should be appropriate. As we 
exercise our control under the complicated situation of the interaction of diverse 
factors, we must monitor the extent of the control. During the process of deflation, 
it is better to apply the brake slowly and adopt the method of reducing our speed 
gradually. Too fierce a deflation will cause the total supply to shrink and aggravate 
the disparity between supply and demand. 
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This will make it difficult for the production capacity that has already taken shape 
to transfer to the sector that produces marketable products, give rise to interacting 
negative effects and losses, and thus have an unfavorable impact on our economic 
development and economic structural reform. We must avoid such a situation. 


In short, in the process of control, we should comprehensively apply economic, legal, 
and administrative means, coordinate these means, adopt the deflatiorary policy of 
reducing the production of unmarketable products while increasing marketable products, 
increase the supply of the best products, focus on developing key sections, deal with 
different things in different ways, and gradually readjust our economic structure in 
order to stabilize our economy and promote our reforn. 


III 


The stabilization of our economy itself is not the aim. We aim to strike a basic 
balance between gross social supply and demand in the process of economic development, 
creating and maintaining a relatively relaxed economic environment, realizing the 
transition from the old to the new system, and promoting the smooth progress of the 
economic structural reform. Therefore, it does not run counter to our economic struc- 
tural reform, but is organically linked with the reform. At present, on the one hand, 
we should stabilize our economy, strengthen our macrocontrol, and create and maintain 
a fine economic environment for the reform; on the other hand, in the period when we 
are stabilizing our economy, we should not relax our efforts in carrying out the 
reform, but should adroitly guide our actions according to circumstances and promote 
the all-round synchronous and coordinated development of our reform. 


Our economic structural reform is a magnificent systems engineering project and an 
organic and integrated whole. The reform measure in any sector will inevitably involve 
other sectors and at the same time be restricted by other sectors. The various sub- 
sectors in a major sector are linked with one another and interact. This fundamentally 
determines that the reform must be carried out in an all-round manner and in totality. 
According to the requirementsof the integrated and long-term nature of the reform, we 
can divide up the all-round totality of the reform into different stages according to 
the internal logic links of economic relations. From the point of view of the reform 
as a whole, with each stage of the reform, there is a key task to focus our energy 

on and this key task should be done in coordination with the entire reform. The reform 
at each stage creates conditions for the reform at the next stage. What then is the 
key task of the current stage of reform? How are we to push forward the development 

of this stage of reform? 


First, we should strengthen and perfect the mechanisms of macroreadjustment and 
control, gradually realize the transition from a system of the pattern of direct 
control to a system of the pattern of indirect control, and ensure the normal operation 
and balanced development of our econory. 


In the process of the transition from an old to a new system, we must strengthen and 
perfect the mechanisms of macroreadjustment and control in our reform. On the one hand, 
we should reform the traditional mechanism of the pattern of direct control, a system 
with centralized macro and microcontrol. For this kind of mechanism of macroread- 
justment and control is suited to the previous highly centralized and uniform pattern 
of planned economy. However, in order to reform the traditional mechanism of macro- 
readjustment and control, we should in fact reform the whole of the old economic sys- 
tem. This is an arduous process in which the breaking of an old system and the esta- 
blishment of a new system is combined. It is necessary to conscientiously create 
conditions in some basic sectors, manage to actually coordinate in totality the 
implementation of the reform in our planning system, price system, taxation system, 
financial system, materials and good system and so on, and thus gradually establish 
a mechanism of indirect control. 
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On the other hand, we should ensure the normal operation and balanced development of our 
economy and prevent the emergence of any great turbulence. At present, in the process 
of the transition from the oldmechanisms to the new, we should combine the methods of 
indirect control with those of direct control, and coordinate in an all-round manner 
the economic, legal and administrative means in order to make them yield a joint effect. 
As for the departments and industries whose scale should be reduced, we should adopt 
comprehensive measures including controlling the targets of bank loans, suspending the 
provision of loans, and collecting a tax on the investment in fixed assets, or raising 
the rate of construction taxes or the interest rates on loans in order to facilitate 

the control of total demand. 


In regard to the energy and raw materials industries that facilitate increasing total 
supply (as long as the increase in total supply is not in conflict with the control of 
total demand), the property industry and social insurance industry that facilitates 
changing the composition of consumption and withdrawing currency, the basic postal 
and communications facilities, and the various kinds of service trades, we should 
adopt corresponding measures related to loans, taxes and prices towarmly support 

their development in order to achieve a basic balance between the supply and demand 

in our society and in order to promote the smooth development of our reform. 


Second, we should gradually establish a socialist market system, continue to satis- 
factorily run our market of means of production and give full play to its positive role 
in our national economy. 


There must be a commodity market in a planned commodity economy, which should further- 
more be an organic market system. Gradually establishing a socialist market system is 
also an important task of the current reform. Over the past few years, withthe planned 
commodity economy, the regulatory function of the market mechanism has been increasingly 
greatly strengthened. Our commodity market has gradually expanded, our technology 
market has initially taken shape, the basic conditions for the emergence of capital and 
labor markets have become mature, and the modern merket relations that are indispen- 
sable for a modern country have already begun to emerge. 


As our reform deepens, the market for means of production has an increasingly more 
prominent impact on our economic life. At present, the reform of our planning system, 
the further improvement of our tax system, and some reforms in our banking sector are 
to differing extents restricted by our market for means ofproduction, particularly by 
the prices of means of production. Therefore, continuingto do a good job of estab- 
lishing an integrated market for means of production and conscientiously probing the 
rational ways for the reform related to the prices of means of production have already 
become a key to the establishment of a socialist market system and tothe further deep- 
ening of the reform. 


Third, we should strengthen the vitality of our enterprises, urge themto establish their 
self-balancing mechanism, rationalize their activities, and thus achieve a unity bet veen 


micro and macroeconomic results. 


Strengthening the vitality of our enterprises is both the starting and finishing point 

of our economic structural reform. As the reform deepens, while reforming and perfecting 
the mechanism of macroreadjustment and control, we should strive to promote the ration- 
alization of the activities of our enterprises and establish mechanisms for enterprises 
to strike a balance by themselves. We should really enable our enterprises to have 
decisionmaking power over their management and shoulder sole responsibility for their 
profits and losses, and thus urge our enterprises to strive for their present survival 


and long-term development. 
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It takes time to rationalize the activities of our enterprises. In order to make the 
activities of our enterprises rational, we should clearly define the relations between 


the enterprises and the state, improve the investment environment for our enterprises, 
fix the rational methods for enterprises to share their investment interests, create 
conditions for enterprises to compete with one another, develop new forms of production 
organizations, and thus establish self-balancing mechanisms inside our enterprises that 
can ensure the rationalization of their activities. At present, we should pay attention 
to solving the problem of different kinds of enterprises shouldering very different 
financial burdens and paying very different rates of taxes, and change the irrational 
structure of the initial distribution of the income of our enterprises. The tax liabi- 
lity for our collective enterprises, particularly township and town enterprises, and 
individual households is light, but the financial and tax burdens of our large and 
medium-sized state-owned enterprises are heavy. In order to counter this situation, as 
we continue to improve our tax system, we should unify the tax burdens of our enter- 
prises and correspondingly reduce the burdens of our large and medium-sized state- 
owned enterprises in order to continue to invigorate them. These mechanisms will 
facilitate organically combining the short-term and long-term activities of our enter- 
prises and coordinating their macroeconomic and microeconomic results. The formulation 
of a bankruptcy law is of great significance in correcting the activities of our enter- 
prises end rerfecting the macroreadjustment and control mechanisms. We should 
promulgate this law as soon as possible. 


In order to ensure the all-round, synchronous, and coordinated development of the 
reform, we urgently need a general strategic plan for the reform. Now the conditicns 
in various sectors have already matured, we should go all out to formulate this plan, 
and speed up the process of the formulation in order to promote the even more satis- 
factory development of our reform. 


HUNAN HOSTS NATIONAL MEETING ON RESERVE PLA UNITS 


HKO30257 Changsha Hunan Provincial Service in Mandarin 2300 GMT 2 Nov 85 


[Text] An all-PLA meeting to exchange experiences in building reserve units opened in 
Zhuzhou City on 2 November. (Chen Chao), director of the Mobilization Department of 

the General Staff Department, presided at the opening ceremony. Deputy Chief of Staff 
He Qizhong gave the opening speech. Liu Fusheng, deputy secretary of the Hunan 
Provincial CPC Committee and director of the provincial Armed Forces Committee, made 

a speech. On behalf of the provincial CPC Committee, government, and military district, 
he extended contratulations on the opening of the meeting. 


Guangzhou Military Region Political Commissar Zhang Zhongxian and Zhuzhou City CPC 
Committee Secretary (Tao Guochun) also spoke. (Chen Tianyun), commander of Zhuzhou 
Military Subdistrict and commander of the Zhuzhou reserve division, introduced expe- 
riences in striving to do a good job in consolidating and improving reserve divisions 
under the premise of serving national economic construction. 


Also present at the meeting were responsible comrades of the PLA General Staff Depart- 
ment, Guangzhou Military Region, and Hunan Military District Zhang Wannian, Han a 
Dongsheng, Jiang Jinliu, and (Wu Shanxin). Also present were responsible persons 
concerned of the PLA general departments, state organs concerned, the various branches 
of the Armed Forces, military science colleges, military regions and districts, and 
reserve units, totalling 140 persons. 
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WAN SHAOFEN ON JIANGXI'S SEVENTH 5-YEAR PLAN 


0W041415 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 3 Nov 85 


[Excerpts] At the Second Enlarged Plenary Session of the Eighth Jiangxi Provincial 
CPC Committee, which ended yesterday, Comrade Wan Shaofen pointed out: According 

to the guidelines laid down by the proposal for the Seventh 5-Year Plan and the 
general targets set by the eighth provincial party conference on economic developments 
in the province, we have formulated the initial concept in implementing the Seventh 
5-Year Plan and made plans for the development of the provincial economy for the next 
2 years. Our planto develope Jiangxi's economy with aspeed slightly higher than the 
national average is not only necessary but also entirely feasible. 


Comrade Wan Shaofen said: On the issue of speed, the state has made a major policy 
decision on macro-control. It is absolutely correct. We must resolutely implement 
that policy decision. While taking the overall situation into consideration, we will 
proceed from realities and develop Jiangxi's economy with a reasonable speed to bring 
about a sustained, steady, and coordinated development of our economy in the province. 
After repeated discussions, we have set the annual rate of growth of our industrial 
and agricultural output at 10 percent during the Seventh 5-Year Plan on the basis of 
Comrade Yaobang's instruction that Jiangxi's speed in developing its economy should be 
Slightly higher than the national average. 


Comrade Wan Shaofen said: Right now, agriculture still plays a significant role in 
Jiangxi's national economy. How we further develop agriculture during the Seventh 
5-Year Plan will determine whether we will be able to develop the economy in our pro- 
vince with a speed faster than the national average. Comrade Wan Shaofen stressed the 
following three points: 


1. We must readjust the setup of production in rural areas, formulate reasonable 
production plans according to specific local conditions, offer correct guidance, and 
bring the situation that predominates locally into fulliplay. As far as the whole 
province is concerned, we must strengthen afforestation while increasing grain pro- 
duction, vigorously develop a diversified economy and township enterprises, and strive 
to turn out more products from the two categories of products that we need badly. 


2. Efforts must be made to increase our investment in agriculture, accelerate tech- 
nical transformation, and strengthen capital construction in agriculture. China is 
still behind in promoting agrotechnology and resisting natural disasters. Whenever 
there are majornatural disasters, our losses in agriculture become quite serious. It 
is hoped that various localities will adopt measures to improve their agrotechnology 
and pay full attention to capital construction in agriculture. 


3. We must pay full attention to developing the rural economy. Right now, we must 
firmly implement Document No 1 of the CPC Central Committee issued yearly. While 
implementing the various responsibility systems on a solid foundation, we must enthu- 
siastically develop the rural economy in a cooperative manner and promote prosperity 
for all. We must refrain from arbitrarily demanding grain and money from peasants, 
and adopt various measures to reduce the peasants’ burden in line with the directives 
issued by the State Council and the CPC Central Committee. 


Comrade Wan Shaofen said: Finincial work and taxation play an important role in the 
Seventh 5-Year Plan period. The leadership in various localities, particularly those 
in the field of financial affairs, must pay full attention to financial work and 
revenue income. We must improve methods of acquisition, accumulation, and spending. 
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Comrade Wan Shaofen said: The current favorable economic and political situation in 

our province is the result of our arduous effortsin carrying out reforms. However, 

due to our lack of experience and the influence of unhealthy practices, we have 
encountered new problems and contradictions in the field of economy that we need to 
solve in the Seventh 5-Year Plan period. We should not allow our determination to carry 
out reforms to be extinguished because of our problems. 


Comrade Wan Shaofen said: It is hoped that all the people in the province will show 


strong determination and concrete deeds in carrying out reforms and making important 
decisions, and bring about a profound change in their thinking and work methods. 


SHANGHAI MAYOR ON ECONOMIC DEVELOPMENT, TASKS 


OWOl1441 Shanghai City Service in Mandarin 2300 GMT 29 Oct 85 


[Text] Mayor Jiang Zemin attended theongoing 18th session of the 8th Shanghai Munici- 
pal People's Congress Standing Committee on 29 October. In his speech delivered at 
the meeting, Mayor Jiang pointed out: Shanghai's economy has developed smoothly since 
the beginning of this year. Its industrial production has grown steadily, its urban 
and rural markets have flourished, its revenue has markedly increased, and the people's 
livelihood has also improved to a certain extent. 


Mayor Jiang also reported on Shanghai's industrial and agricultural production, communi- 
cations and transportation, and foreign tradein the first 9 months of this year. He 
said: Shanghai's industrial production has developed at a fairly normal speed. It 

is estimated that this year's industrial production will increase by over 10 percent. 
However, agricultural production has not done so well. Suburban counties must pay 
greater attention to Comrade Chen Yun's call to ensure agricultural production. 


Mayor Jiang continued: Shanghai has never before experienced such a big increase 

in the retail price of social commodities. The revenue situation and withdrawal 

of currency from circulation is fine. Rapid progress has been made in fostering joint 
ventures and cooperation projects and in introducing foreign technology. 


The mayor also touched on progress made in the nine urban infrastructure projects 
proposed by the municipal government at the municipal People's Congress in April, as 
well as on traffic in the urban areas and commodity prices. Dwelling on investment 

in fixed assets in 1986 and during the Seventh 5-Year Plan period, he stressed that we 
must abide by the strategic policies of the CPC Central Committee and the State Council 
and exercise necessary control over investment in fixed assets. We must select the 
best projects for investment and strive to improve the infrastructure. We must 
vigorously develop tertiary industry, enhance competitiveness of our products, and 
appropriately increase the proportion of pioneering industries. 


The Standing Committee members discussed the tasks and situation facing Shanghai, 
and heard a work report by Wang Xing, chief procurator of the municipal People's 
Procuratorate, on striking at serious economic crimes. The meeting will continue on 
30 October. 
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HENAN PROVINCE TO EXPAND WHEAT ACREAGE 


OWO10921 Beijing XINHUA in English 0857 GMT 1 Nov 85 


[Text] Zhengzhou, October 31 (XINHUA) -- Henan Province, China's leading wheat pro- 
ducer, plans to sow a record 4.8 hectares this autumn, according to local authorities. 
It expects a wheat output of 17.5 million tons next year. 


The province, with a rural population of 68 million, harvested 15.95 million tons of 
wheat this year, despite inclement weather. Nearly 10 million tons were sold to other 
provinces or exported. In 1984, the output was 16.8 million tons, averaging 3,375 kg per 
hectare. Henan has ranked first in China for wheat in both growing area and output 
since 1978, 


HUBEI SECRETARY ON IDEOLOGICAL WORK IN COLLEGES 


HK311549 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Oct 85 


[Excerpts] On 23 October, Guan Guangfu, secretary of the provincial CPC Committee, and 
Qian Yunlu, deputy secretary of the provincial CPC Committee, had a discussion meeting 
with the comrades attending the provincial meeting on ideological and political work in 
colleges and universities. They studied the problems of how to strengthen and improve 
ideological and political work and how to properly run colleges and universities. At 
the meeting, the responsible comrades of some colleges and universities analyzed the new 
situation in colleges and universities and put forth many valuable suggestions on how to 
strengthen ideological and political work and further carry out educational reform in 
colleges and universities. 


During the discussion, Comrade Guan Guangfu pointed out that at present we must promote 
all work in Hubei, including the work in colleges and universities. Therefore, we must 
firmly grasp the idea of propagating and implementing the spirit of the National 
Conference of Party Delegates. All colleges and universities must organize party 
members, students, and teachers to study the documents of the National Conference of 
Party Delegates and conduct education about these documents regarding the situation, 
policies, ideals, and discipline, so as to unify their ideas to correspond with the 
spirit of the National Conference of Party Delegates. It is necessary to teach students 
to view and analyze problems by proceeding from dialectical materialist views, to con- 
scientiously safeguard the political situation of stability and unity, to study hard, 
and to make contributions to socialist modernization in the future. 


Comrade Guan Guangfu said that to strengthen ideological and political work among 
students, it is necessary to rely on teachers, and to mobilize them to give convincing 
education to students. All teachers must teach students both intellectually and 
morally, and must wholeheartedly care about the growth of students in an all-round way. 
Comrade Guan Guangfu emphatically pointed out that to strengthen ideological and politi- 
cal work, it is necessary to adhere to the principle of integrating solutions to 
ideological problems and to concrete problems. He expressed the hope that provincial 
and Wuhan City party and government organs will actively support the ideological and 
political work of colleges and universities, help them solve concrete problems that 
should be solved urgently, create through joint efforts a new situation in ideological 
and political work of colleges and universities and in the reform of higher education, 
and improve and strergthen their leadership over colleges and universities. 


The provincial meeting on ideological and political work in colleges and universities 
held by the provincial CPC Committee opened on 22 October and ended on 25 October. 


I. 5 Nov 85 P 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


HUBEI REDUCES SCALE OF INVESTMENT IN FIXED ASSETS 


HK0O40801 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1 Nov 85 


[Excerpts] The province has drawn a serious lesson from the experience of increasing 
investment in fixed assets too sharply. In the second half of this year, it has sus- 
pendedand ceased investment in some 324 fixed assets projects owned by the whole people 
within the budget, reducing the amount of credit funds by 103.95 million yuan. There- 
fore, the province can ensure that this year's scale of investment in fixed assets is 
within the limits set by the state. 


The province is controlling better this year's scale of investment in fixed assets. 
This is mainly because various localities and units have given priority to the four 
modernizations. In the course of party rectification, they seriously overcame the 
thinking of local chauvinism and departmental selfishness, According to figures recent- 
ly provided by the provincial Planning Commission and the provincial construction b2ak, 
from January to September the province's actual figure for investment in fixed assets 
projects owned by the whole people was reduced by more than 300 million yuan compared 
to the same period last year. The expenditure of credit funds was over 400 million 
yuan less than the same period last year. The scale of investment in capital construc- 
tion supported by fundraising, which easily increased too rapidly last year, was under 
control and was within the planned range. 


HUNAN MEETING ON SECOND STAGE OF RECTIFICATION 


HK310910 Changsha Hunan Provincial Service in Mandarin 1100 GMT 27 Oct 85 


[Text] From 23 to 27 October, the provincial CPC Committee held the fourth meeting on 
the second stage of party rectification. The meeting studied the documents of the 
National Conference of Party Delegates and the important speeches of central leading 
comrades. It summed up and exchanged experiences in carrying out the second stage of 
party rectification, and discussed ways in developing in an in-depth way the second 
stage of party rectification, particularly at the county level, and ways of fulfilling 
the task with good quality. Responsible comrades of the Yueyang and Yiyang Prefectural 
CPC Committees; Taoyuan, Xiangyin, Shuangfeng, and Jiahe County CPC Committees; CPC 
Committees of the (Changlin) oil refinery, the provincial construction corporation, 
Hengyang City bicycle plant, Shaoyang bureau for power supply, the provincial insti- 
tute for agricultural machinery, and other units introduced at the meeting their 
experiences of doing well in party rectification. 


On 25 October, Mao Zhiyong, secretary of the provincial CPC Committee, made a speech. 
He said: Generally speaking, party rectification at the prefectural and county levels 
has developed healthily. Some achievements have been made, However, the development 
of party rectification at the prefectural and county levels is uneven. According to 
investigation, in prefectural party rectification, the performance of some units was 
very poor and some even carried out the work superficially. In county party recti- 
fiation, quite a large number of units did not attach great importance to the work. 
This is mainly because the party committees of some localities and units did not 
thoroughly understand the importance of party rectification. They were not determined 
to do well in party rectification, nor did they handle well the relations between 
party rectification and reform and economic construction, Therefore, they only paid 
lip service to the work, They held that party rectification was a soft task and only 
economic construction ahd their businesses were hard tasks. As a result, they did not 
place the work of party rectification in an important position. 


Comrade Mao Zhiyong pointed out: The key to doing well in party rectification rests 
withour understanding of the work. 
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We should heighten our understanding and the party organizations should do well in 
their administration. CPC committees at various levels must further understand 

that without reform, our party rectification will deviate from realistic goals. 

On the other hand, reforms will not be achieved without taking party rectification as 
the guarantee. Therefore, we must include the work of party rectification in the 
agenda of party committees, and really strengthen our leadership so as to change the 
instructed work of party rectification into the voluntary work. 


Comrade Mao Zhiyong stressed that we must place the rectification of party work style 
in a prominent position. He said: The degree of rectification of party work 

plays an important part in accomplishing the party rectification task on a full 

scale and in ensuring and promoting reforms and the four modernizations. Since the 
beginning of this year, through the implementation of instructions of the CPC Central 
Committee and the State Council and after party rectification, the province has made 
remarkable achievements in rectifying the new unhealthy tendencies. However, we must 
realize that there are still quite a number of problems concerning party work style. 
Some unhealthy tendencies are still spreading and developing. We must not treat the 
work of rectifying party work style lightly. CPC committees at all levels must attach 
great importance to it, strengthen their education, enforce discipline, administer 
their organizations strictly, and spare no effort in rectifying the party style. 


In his speech, Comrade Mao Zhiyong urged party organizations at all levels to 
seriously analyze their local situations. After clarifying the problems, they should 
find solutions and solve them one by one. They should act in connection with the 
spirit of the instructions of the CPC Central Committee and the State Council, 

as well as the relevant decisions of the provincial CPC Committee. They should 
seriously handle the problems found. 


He said: When rectifying the party work style, we must grasp the focal point and 
tackle the tough ones. We must resolutely solve problems concerning leading cadres 
and organs at and above the count’ level, as well as the problems evoking strong 
repercussions among the masses. We must overcome various kinds of obstruction but 
Strengthen our investigation of major cases. This is an utmost important measure for 
rectifying party work style. The provincial CPC Committee has reaffirmed that on 
vital issues conerning principle, we must resolutely handle them no matter which 
level's cadres are concerned. Nobody is allowed to shield another. We must be 

bold in doing away with the shield and upholding our principles without sparing 
anyone's sensibilities. 


On doing well in the consolidation and building of leading groups, Comrade Mao Zhiyong 
said that the focus of party rectification was to do well in the consolidation and 
building of leading groups. He pointed out: The results of a unit's party 
rectification work rest with the ideological and political lines and the work style 
of the leading group, particularly the chief and deputy head of the unit. The 

results also rest with their determination to correctly implement the party recti- 
fication decisions of the CPC Central Committee. This requires the leading groups 

at various levels to take the lead in doing well in their own rectification, 
particularly in the area of rectifying party work style. 


In his conclusion, Comrade Mao Zhiyong said: So long as the party committees at 
various levels attach great importance to the work, act in light of actual conditions 
resolutely implement the instructions of the CPC Central Committee on party rectifi- 
cation and party work style, and really strengthen their leadership over party 
rectification work, the province will certainly make remarkable achievements in 


party rectification work. 


This morning, Sun Wensheng, Standing Committee member of the provincial CPC Committee 
and deputy head of the provincial CPC Committee group for guiding party rectifi- 
cation, made a summary speech at the meeting. 
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MAO ZHIYONG ADDRESSES HUNAN COLLEGE STUDENTS 


HKO20301 Changsha Hunan Provincial Service in Mandarin 2300 GMT 2 Nov 85 


[Excerpts] Hunan Provincial CPC Committee Secretary Mao Zhiyong told university stu- 
dents on 2 November: A good momentum of ever-growing economic prosperity and social 
stability has started to emerge in our province. 


In the afternoon, some 2,200 teachers and students of 32 institutes of higher education 
in Changsha, Xiangtan, and Zhuzhou gathered in the National Defense Science and 
Technology University hall to hear Comrade Mao Zhiyong deliver a report on the situa- 
tion. He began: How is the situation in Hunan? This is a question of great concern 
to us all. I hold that both the economic and political situations are good. However, 
there are indeed some difficulties and problems in economic life. We must attach 

great importance to these and actively solve them. We must by no means neglect them. 


On the question of price reform, Comrade Mao Zhiyong said: This year, in accordance 
with the State Council's arrangements, we have lifted restrictions on pork prices, 
basically harmonized rural grain prices, appropriately raised short-distance railroad 
transport charges, and suitably increased quality and regional price differentials. 
Generally speaking the progress of'thiswork has been quite smooth. 


As production has developed and there are more things to buy, why have some prices 
risen? There are many reasons for this. The fundamental one is that there is exces- 
sive investment in fixed assets, excessive growth of consumption funds, and certain 
imbalances between supply and demand. In addition our control work has failed to keep 
abreast of requirements, and some units have violated policies by indiscriminately 
hiking prices, imposing charges, and so on. The slight price rise does not mean that 
the price reform is wrong, nor does it mean we have inflation. We must have a 

correct view of this. The party and government will adopt effective ways to solve 
certain problems that have cropped up in the price reform, 


On the question of party style, Comrade Mao Zhiyong said: Hosts of facts prove that 
the main aspect of party style is good. It is also a fact that although there has 
been a marked turn for the better in party style, there has not been a fundamental one. 
There indeed exist certain serious unhealthy trends in the party. Although these do 
not comprise the main aspect of party style, we must absolutely not relax vigilance 
but must resolutely resist and oppose the unhealthy trends. 


Comrade Mao Zhiyong said in conclusion: An extremely important issue in developing the 
excellent situation in Hunan is to consolidate and develop the political situation of 
stability and unity. Under party leadership, we must hold aloft the banner of 
stability and unity. Everyone, especially every CPC and CYL member, has the duty to 
preserve the political situation of stability and unity, which was not easily gained. 
This is the overall picture. 


Liu Zheng, Wang Xiangtian, Shen Ruiping, and Yin Changmin, and responsible comrades 
of the provincial organs attended the meeting. 
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SICHUAN LEADERS GIVE BANQUET FOR PLA HEROES 


HKO30305 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 3 Nov 85 


[Excerpts] The No 5 subgroup of the PLA heroes and models report group will leave for 
Lhasa by plane this morning to give reports to the people of Xizang, having concluded 
their activities in Sichuan. Yesterday evening the Sichuan Provincial CPC Committee and 
government gave a banquet for the group in the Jinniu Guesthouse. Before the banquet, 
the group was received by leading comrades of the provincial CPC Committee, Chengdu 
Military Region, the provincial government, and Chengdu City CPC Committee Yang Rudai, 
Wan Haifeng, Fu Quanyou, Nie Ronggui, Shao Nong, Xu Chuan, Hu Haiqing, and (Wang 
Rongxian). 


XIZANG LEADER OUTLINES CURRENT SITUATION, TASKS 


HKO30511 Lhasa Xizang Regional Service in Mandarin 1130 GMT 2 Nov 85 


[Excerpts] Regional CPC Committee Secretary Wu Jinghua said at a 1 November meeting of 
cadres of the regional organs: The leading comrades at all levels must seriously study 
and implement the spirit of the three recent central conferences, step up ideological 
and political work, strengthen party spirit and sense of responsibility in work, and 
work in concert to promote work in all departments. Comrade Wu Jinghua spoke on current 
work in the following aspects: 


1. He hoped that the leaders at all levels will take the lead to study and lead the 
masses to study the central documents, to get a correct view of the excellent situation 
in China, including Xizang, and realize that the present situation is one of the best 
since the founding of the state. They should also realize that certain problems also 
exist. These can be gradually overcome in the course of reform. In his way they will 
become more bold and confident in overcoming difficulties, clear away all interference, 
and unite and strive for still greater achievements. 


2. We must persevere in reforms. The different departments and units must not grumble 
at each other for certain problems that crop up in reform. We must readjust our think- 
ing in line with the criteria for party members, so as to suit the requirements of party 
work in the new situation and speed up the pace of reform. 


3. Step up ideological and political work and the building of socialist spiritual 
civilization. In the past there was a tendency to slacken ideological and political 
work. In order to mobilize the staff and workers to work in concert with us and strive 
for new achievements, we must vigorously strengthen ideological and political work and 
the building of socialist spiritual civilization. 


4. Leaders at all levels must oppose irresponsible bureaucratism. At present certain 
of the regional organs have a work style of waiting, looking around, indulging in con- 
jecture, and going through the motions. This is unsatisfactory. The party principles 
and policies have long been explicitly stipulated. The leaders at all levels must 
seriously take responsibility and do their work well. 


Comrade Wu Jinghua said: We are faced with arduous tasks. Many difficulties have to e 
overcome. The hopes of the CPC Central Committee and the people of Xizang pinned on us 
await fulfillment. Every party member and leading cadre shoulders a heavy responsi- 
bility. We must lead the masses to work with a will to accomplish the tasks assigned 


by the party, and do more good things for Xizang. 


Redi, deputy secretary of the regional CPC Committee, presided and spoke. Also present 
were other leading comrades including Yangling Duojie Sang, Duojicairang, Cao Xu, 
Jiangcun Luobu, Dan Zeng, Hu Songjie, Xuekang Tudengnima, Yang Zongxin, and Pu Qiong. 
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HEBEI'S XING CHONGZHI ANSWERS STUDENTS QUESTIONS 


OW311101 Beijing XINHUA Domestic Service in Chinese 1206 GMT 29 Oct 85 
[By correspondent Wang Juncai and reporter Jiang Shan] 


[Text] Shijiazhuang, 29 Oct (XINHUA) -- Xing Chongzhi, secretary of the Hebei 
Provincial CPC Committee, recently visited some institutes of higher learning in 
the province, and joined teachers and students there in discussing the gains from 
Studying the documents of the National Conference of Party Delegates. He also 
answered the students’ questions on the current situation, party style, ideological 
and political work, as well as the tasks of schools. Some students who took part 
in the activities noted that Xing Chongzhi was frank and convincing in his talk, 
and had cleared many doubts in their minds. 


On the afternoon of 9 October, Xing Chongzhi came to Hebei University to familiarize 
himself with the various aspects of work at the school. He also answered the 
students' questions. 


Student: Have we gone too far in publicizing the excellent situation in rural 
areas in recent years? 


Xing Chongzhi: Compared with 1979, per capita income of peasants in Hebei Province 
last year rose to 345 from 136 yuan, total grain output rose to 37.4 billion from 
35.6 billion jin, and total cotton output rose to more than 2 billion jin from 
230 million jin. This shows that the overall rural situation is fine. Of course, 
we should realize that at times propaganda On the rural situation went too far in 
some aspects. For instance, the propaganda on the "10,000-yuan households" gave 


people the impression that there were many "10,000-yuan households." Actually 
there are still very few of these households in rural areas. Now the 
majority of the peasants have only solved the problem of food and clothing. 


Conducting investigations in Zhangjiakou Prefecture in early September, I noticed that 
some 15 to 20 percent of the peasant households had yet to completely solve the 
problem of food and clothing. Since the beginning of this year, the provincial, 
prefectural, and county authorities in Hebei Province assigned more than 3,000 

cadres to the impoverished areas, villages, and households to conduct investigations 
and studies, and to take measures to speed up the work of supporting the poor. 


Student: Do you think the current party rectification has been a success or has 
yielded little results? 


Xing Chongzhi: Party rectification in leading organs at and above the county level 
in Hebei will be basically completed by October or November this year. Party recti- 
fication for grass-roots units will start during late winter and early spring. 
Through this party rectification, the broad masses of party members have enhanced 
their party concept, the "three types of people" have been ferreted out, unity has 
been consolidated, and the guiding thoughts in vocational work have been straightened 
out. We have scored achievements in many aspects indeed. However, the results 

of party rectification are still less than perfect, mainly because new unhealthy 
trends surfaced in the course of party rectification. For instance, some party and 
government organs were operating enterprises, and unscrupulously paying out bonuses. 
Hence, we should further consolidate and enhance the results of party rectification. 
As regards party style, which is fairly frequently talked about by the masses these 
days, we can frankly say that some party member-cadres, out of their selfish interest, 
have abused their power by engaging in speculative activities, fraud, and so on. 

These people should be seriously handled. Meanwhile, we should also realize that 
most party members are good. The party is striving to rectify all kinds of unhealthy 
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trends. The broad masses of people still have faith in the Communist Party, and hope 
the Communist Party will improve its style. I hope’ students will offer positive 
opinions on how to improve party style. Let us join efforts to work for the 
fundamental improvement of party style. 


Student: Is political study still needed in universities? What should be done when 
some students are uninterested in this subject? 


Xing Chongzhi: Political study in universities should not be neglected, but should be 
carried out persistently. We should not waver on this point. Our socialist schools 
should pay attention to intellectual as well as moral education. The students should 
not only be educated, but shouldalso have ideals, morality, and discipline. Some stu- 
dents are not interested in political study. Basically speaking, this is not their 
fault. Shortcomings in the contents and methods used in organizing political study in 
schools are to blame. Failing to meet the students’ needs is one major drawback in 

the contents. In the past, ideological and political work began with “mass criticism," 
followed by empty teachings. This method should be discarded. In doing ideological and 
political work, we should understand what the students are thinking. We should serve 
them, and give instructions to each individual according tohis characteristics so as to 
meet his needs. As regards the methods used in political study, the stereotypical 
method of teaching large numbers of students at the same time should make way for the 
method of lively and free discussion. This work should match the students" character- 
istics, so that they will gladly accept it. Party and CYL organizations, as well as 
political instructors, should do political and ideological work, and faculty members 

of the whole school should also be involved. 


Student: What do you think of the youth of the 1980's? Do you have any opinions on 
how to run Hebei University successfully? 


Xing Chongzhi: Young students of today have lively ideas. They are sharp and quick in 
accepting new things, and understand a lot of things. Many young people are creative, 
and are achievers. They are a generation of great promise. To run Hebei Province 
successfully requires the efforts of cadres and masses throughout the province. It also 
requires you, university students present here today, to work out ideas and offer sugges- 
tions. I have three wishes for teachers and students of Hebei University: 1) Hebei 
University is the only comprehensive university in Hebei Province. It has glorious 
traditions. I hope that, based on what it has achieved so far, it will operate with 
better results, take th lead in reforming the educational structure, become an important 
base for "training more and better qualified personnel," and will set a good example 

in developing spiritual civilization. 2) Leadership and faculty members of the univer- 
sity should teach while strengthening ideological and political work among students. 
They should become paragons of virtue and learning, and strengthen ideological work by 
integrating their teaching with vocational work. 3) Students should follow the re- 
quirements of the party Central Committee and train themselves to be qualified person- 
nel of the new period. They should have profound knowledge in science and culture, as 
well as noble thoughts and character. 


TIANJIN MAKES PROGRESS IN URBAN ECONOMIC REFORM 


SK040701 Tianjin City Service in Mandarin 0030 GMT 3 Nov 85 


[Excerpts] During the Sixth 5-Year Plan period, Tianjin Municipality has made steady 
progress in urban economic reform, which is being carried out from selected units to the 
whole city. This has brought vitality to the nationaleconomy. Reform of the struc- 
tures of education and scientific research is being initiated. 


By the endof 1984, about 660 municipal state-owned industrial enterprises had imple- 
mented the second step of reform of the system of substituting taxes for delivery of 
profits. Most small state enterprises covered by the local budget have implemented the 
reform system of being owned by the state and managed by the collectives, paying taxes 
according to regulations, and being responsible for their profits and losses. 
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At present, in order to further invigorate large, medium-and small-sized industria] 


enterprises, some enterprises are being selected for expanding their decision-makiny 
powers. Public bidding for contracting construction projects and the system of fixing 
the amount of wages for every 100 yuan worth of finished work have been further improved. 
The construction time for the projects contracted through public bidding has been 
generally shortened by 30 percent and construction costs have dropped by 5 to 10 percent. 


As for the communications departments, Tianjin harbor has implemented the management 
system of dual leadership while mainly depending on the leadership of the local 
authorities, and has achieved very good results. Last year the five economic targets, 
including cargo handling volume and profits, hit an all-time record. In highway and 
waterway transport, we have changed the situation of being monopolized by the communica- 
tions departments, and encouraged various departments to engage in transport business. 


In the circulation sphere, we have implemented a series of reform measures in wholesale 
and retail sales. In 1984, Tianjin opened 18 trading centers and wholesale markets. 

The textile and pharmaceutical bureaus as well as the wine, tobacco, and silk companies 
have implemented the operational system of integrating industry with commerce. Some 513 
grain stores in the city proper have implemented the system of being owned by the state 
and managed by the collective. In addition, the supply and marketing cooperatives have 
been changed from state units to collective units. All enterprises subordinate to the 
municipal vegetable company have implemented the contract system and have achieved 
certain economic results. The proportion of retail sales made by these units to the 
total retail sales of commodities rose to 35.5 percent in 1984. 


This year Tianjin Municipality has begun its first step of price reform. In May, it 
eased the price restrictions of some nonstaple foodstuffs such as vegetables, meat, 
poultry, eggs, and fish, thus boosting the production enthusiasm of the peasants as well 
as the enthusiasm of individual traders and peddlers in purchasing perishable nonstaple 
foods. Village fairs for farm products have vigorously developed and the varieties and 
quality of vegetables have increased and improved, making things more convenient for the 
masses. 


BRIEFS 


HEBEI WHEAT SOWING -- As of 10 October, Hebei Province had sown 33.57 million mu of 
wheat, fulfilling the sowing plan by 84 percent and showing an increase of 6.91 million 
mu over the corresponding period of last year. [Summary] [Shijiazhuang Hebei Provin- 
cial Service in Mandarin 1000 GMT 13 Oct 85 SK] 
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HEILONGJIANG SURVEYS QUALITY OF NEW PARTY MEMBERS 


SK020617 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 1 Nov 85 


[Text] From mid-September to mid-October, the Organization Department of the provincial 
CPC Committee conducted a quality survey of new party members recruited throughout the 
province since the beginning of last year, thus providing a basis for strengthening 
education among new party members and for the future organizational development. 


This is the first time our province has conducted a quality survey of new party members 
throughout the province. The result of the survey shows that over the past year or more, 
party organizations at all levels in the province have done much work in implementing 
the guiding ideology and principles raised by the CPC Central Committee and the provin- 
cial CPC Committee for recruitment of party members in the new period, and have 

stressed the major points in the recruitment of party members. The quality of new party 
members has been good. Among the new party members surveyed, 56.9 percent have been 
appraised as model workers, advanced producers and workers, excellent teachers, and 
three-good students. The recruitment of a large number of intellectuals and well- 
educated advanced youths into the party has made the province's ranks of party members 
experience a gratifying change in the fields of political quality, age structure, and 
educational structure. 


However, the result of this survey also ciearly showed that the quality of some new 
party members was poor, some have failed to play their due part, and some were obviously 
unqualified. 


At a meeting held by the Organization Department of the provincial CPC Committee a few 
days ago to report on the quality of new party members, the Organization Department of 
the provincial CPC Committee once again stressed: We must correctly understand and grasp 
the standard for party members, and strictly go through the procedure for admission to 
the party in order to ensure the quality of newparty members. By no means should we seek 
only to develop a large number of party members. Those problems revealed in the survey 
must be corrected through resolute measures. Those with mediocre performances should be 
re-educated and a strict demand should be set on them. As for those who refuse to mend 
their ways and cannot improve their performance after being educated, their qualifica- 
tion as probationary party members should be cancelled. As for a few persons who have 
illegally joined the party and who have economic and political problems, punishment must 
be given them according to party discipline, and the personnel involved in their cases 
should be investigated to establish their responsibility in order to preserve the 
advancement and purity of the party. 


HEILONGJIANG SECRETARY MEETS PLA MODEL GROUP 


SK040220 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 3 Nov 85 


[Text] At 1100 today, leaders of the provincial party, government, and military organs, 
including Li Lian, Liu Chengguo, Wang Fei, Huang Feng, Chen Yuanzhi, He Shoulun, Bao 
Zong, and (Ma Chunwa), and provincial-level retired veteran cadres such as Zhao Dezun 
and Wang Yilun, cordially met with all members of the seventh subgroup of the PLA model 
hero report group. When the meeting began, Li Lian and other leading comrades shook 
hands with each of the members of the model hero report group. Li Lian said: You have 
rendered meritorious service to the state. At present, you have come to the northern 
region of the motherland to give reports. The people of Heilongjiang warmly welcome 
you. Despite the cold weather here, the people are warmhearted. 


(Feng Jingrui), leader of the seventh subgroup of the PLA model hero report group, said: 
We had a warm feeling as soon as we got off the train. We thank the leaders and the 


people of Heilongjiang Province. 
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Liu Xiaolian, deputy commander of a certain PLA Air Force regiment and the only female 
comrade of the model hero report group, once studied in a certain aviation academy of 
the PLA units stationed in Harbin. Today she was very excited to come to her second 
hometown again. She said: Half of me is a Harbin person. I am very happy to to see 
Harbin again. All members of the seventh subgroup of the PLA model hero report group 
toured Songhua Jiang this afternoon. 


JTLIN ESTABLISHES STATE SECURITY DEPARTMENT 


§KO20712 Changchun Jilin Provincial Service in Mandarin 1030 GMT 1 Nov 85 


[Text] The provincial people's government held a meeting today to announce the formal 
establishment of the Jilin Provincial Department of State Security. 


Leading comrades, including Gao Di, Wang Xianjin, Gao Dezhan, Liu Yunzhao and (Gu Qingyun) 
attended the meeting to convey congratulations. Comrade Wang Xianjin, deputy secretary 
of the provincial CPC Committee, spoke at the inaugural meeting. He called on the state 
security organs and state security cadres throughout the province to firmly foster the 
sense of responsibility to the party, serve as good bodyguards of the party and the 
people, ensure normal international contacts, deal blows to and expose foreign spies and 
espionage organs and other disturbances and sabotage caused by various hostile forces, 
and create) 4 new situation in the state security work of our province. Responsible 
comrades of the Ministry of State Security and the relevant departments of the 

provincial CPC Committee gave speeches at the inaugural meeting. 


LIAONING RABIO ON CHECKING UNREASONABE LEVIES 


SK020804 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 1 Nov 85 
[Short commentary: "Unreasonable Levies and Cost Overruns Should Be Handled Seriously") 


[Excerpts] Since the second half of last year, some government departments and institu- 
tional units have stirred up the evil trend of using power and position and inventing 

all sorts of pretexts to extract unreasonable levies and unwarranted extra fees from 
enterprises under the pretence of reform and invigoration. Some have changed their regu- 
lar service items and professional work to information items, or have established many 
agencies to collect fees. Some have even extorted assistance funds from enterprises 

and levied various kinds of unwarranted extra fees on enterprises with the aim of seek- 
ing private gain for a few groups and individuals. 


All these erroneous practices have disrupted economic structural reform, corrupted the 
ranks of party members and cadres, and poisoned the social atmosphere. The State Coun- 
cil and the provincial people's government have issued repeated injunctions to prevent 
the extraction of unwarranted extra fees and levies from enterprises. However, some 
departments and units have refused to strictly enforce orders and prohibitions. It is 
completely necessary to conscientiously ferret out such unhealthy practices and deal 
with them once they are ferreted out in the course of consolidating party style and party 
discipline. It must be noted that many such cases have taken place at the superior and 
leadership organizations of the grass-roots units, rather than in the grass-roots units 
themselves. If a leader at the higher level behaves unworthily, how can he correct the 
mistakes committed by units at a lower level? 
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LIAONING HOLDS CONFERENCE ON GRAIN WORK 


SK050440 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 4 Nov 85 


[Text] At the provincial conference on grain work, Governor Quan Shuren called on 
people's governments and grain departments at all levels to vigorously engage in the 
grain work, promote the production of grain, and ensure the supply of grain in order to 
stabilize the overall situation. Attention should be paid to the grain work by listing 
it as an important daily agenda item. 


The provincial conference on grain work ended on 2 November after a 3-day session. Vice 
Governor Bai Lichen presided over the conference. At the conference mayors of various 
cities who are responsible for the grain work and directors of various grain bureaus 

made an estimation on the gross grain and soybean output of this year. They maintained: 
Although our province's agricultural production was hit by serious natural calamities 
this year, the gross grain and soybean output will still reach some 20 billion jin thanks 
to the great efforts of the armymen and civilians in the province. In Jinzhou City, the 
total grain output will approach the figure of last year. In Chaoyang and Fuxin Cities, 
the total grain output will exceed the figure of last year. 


This year the rural areas in the province have readjusted the set-up of production, 
and increased the acreage sown with cash crops. Despite the hit by natural disasters, 
outputs of peanuts, sunflower seeds, and other major cash crops will be more than 
those of last year. Owing to the bumper harvests in the previous 2 years, there were 
still a large amount of grain reserves in the state granary by the end of September. 
In addition, there have been some grain reserves among peasants. Therefore, people's 
governments in various localities have ensured the grain supply to disaster areas. 
Although this is a disaster-ridden year, the province's urban and rural markets have 
been stable, the price of grain at various local country markets has fallen from the 
price during the period of natural disasters, and the provincial grain market has been 
stable. 


At the conference, the provincial people's government arranged the provincial grain 
procurement and marketing, and called for great efforts to procure as much grain as 
possible and to improve the service in order to prevent the situation in which peasants 
find it hard to sell their grain. At the conference, Vice Governor Bai Lichen called 
on leading comrades of people's governments and grain departments at all levels to go 
deep into disaster areas to conduct investigation and study in order to actually ensure 
the livelihood of the people in disaster areas. He stressed: During the period of 
grain procurement, we must pay the grain selling househoulds in cash upon delivery of 
their grain, and should not delay any payment. We should conscientiously implement the 
relevant instructions of the provincial CPC Committee and the provincial people's 
government, and make good arrangements f- : grain market in the coming winter- 
spring period. 
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NINGXIA SECRETARY DISCUSSES PARTY CONFERENCE 


HKO10623 Yinchuan NINGXIA RIBAO in Chinese 16 Oct 85 p 1 


(Report: "Li Xuezhi Addresses Fifth (Enlarged) Plenary Session of Fifth Regional CPC 
Committee") 


{[Text] The Fifth (enlarged) Plenary Session of the Fifth Regional CPC Committee opened 
in Yinchuan on the morning of 15 October. More than 230 people attended the meeting, 
including members and alternate members of the regional CPC Committees members of the 
regional Advisory and Discipline Inspection Commissions; responsible comrades of the 
regional People's Congress Standing Committee, people's government, and CPPCC Committee 
and Ningxia Military District who are party members; principal responsible comrades of 
the various departments and commissions of the regional CPC Committee, departments 
directly under the regional authorities, government departments and bureaus, mass or- 
ganizations, and leading party groups (party committees) of various colleges and uni- 
versities; secretaries of the various prefectural, city, and county (district) CPC 
committees; commissioners, mayors, and county heads; and secretaries of the enterprise 
CPC committees at the prefectural level. 


The main task of the meeting was to relay and study the spirit of the National Con- 
ference of Party Delegates, the 4th and 5th Plenary Sessions of the 12th CPC Central 
Committee, and the forum of responsible persons of various provinces, municipalities, 
and autonomous regions sponsored by the State Council and to study and arrange the work 
for this winter and next spring in our region. To make a success of the meeting, the 
regional CPC Committee held an enlarged meeting of the Standing Committee and, in line 
with the spirit of the National Conference of Party Delegates and the 4th and 5th 
Plenary Sessions of the 12th CPC Central Committee and in light of the practical condi- 
tions in our region, studied and analyzed the situation, reform, and the building of 
socialist material and spiritual civilizations in the region, thus making ample prepara- 
tions for the ongoing meeting. 


Hei Boli, deputy secretary of regional CPC Committee, presided over the meeting, 
Regional CPC Committee Secretary Li Xuezhi relayed the spirit of the National Conference 
of Party Delegates and the 4th and 5th Plenary Sessions of the 12th CPC Central Com- 
mittee and set forth his views on how to study and implement the spirit of the three 
central meetings in our region. 


When giving a brief account of how the three central meetings were convened and out- 
lining the spirit of the meetings, Comrade Li Xuezhi pointed out: Under the direct 
leadership of the Central Political Bureau Standing Committee, the National Conference 
of Party Delegates and the 4th and 5th Plenary Sessions of the 12th CPC Central 
Committee held before and after the conference were conducted in a vivid and lively 
way and were great successes. They were characterized by democracy and by “unity in 
struggle to carry out a greater plan."' With tremendous successes they have added a 
new and glorious page in the history of our party. The documents passed by the meet- 
ings and the important speeches of the central leading comrades have pointed out the 
way for the whole party to do a better job of reform, to push ahead with economic 
construction, andto strengthen the building of spiritual civilization and party thought 
and work style. Our important task now is to conscientiously study these documents 
and speeches and to use them to unify the thought and action of the whole party and 

to mobilize the vast numbers of party members and the people in implementing the spirit 


of the meetings. 


Comrade Li Xuezhi stressed: In studying and implementing the spirit of the three 
central meetings, we should concentrate on the following points: First, we should 
apply the viewpoints of dialectical materialism to gaining a correct understanding 

of the situation. It is necessary to realistically analyze the situation in the whole 
country and region and in our own locality and unit and to fully recognize that the 7 
years since the 3d Plenary Session of the 11th CPC Central Committee has been the best 
and most crucial period since the founding of the PRC. 
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Second, we should persist in carrying out reform. In light of the actual conditions 

in Ningxia, we should gain a profound understanding of the great significance of re- 
form, adopt a correct attitude toward the problems that have cropped up, strengthen our 
faith in it, and lead the broad masses in pushing it to a new stage. Third, in line 
with the guiding principle; objective of struggle; growth rate’ and reform steps, 
policies, and measures laid down in the proposal for the Seventh 5-Year Plan, we should 
make further efforts to stimulate the stable, sustained, and coordinated development 

of the national economy. It is necessary to do a good job in tapping the potential of, 
and transforming, enterprises, to raise the levels of management, technology, and 
operations, to improve product quality and economic results, and to increase the ability 
to earn foreign exchange. We must also resolutely bring investment in fixed assets 
under strict control. 


Fourth, we should vigorously promote the building of socialist spiritual civilization. 
It is necessary to fully understand the position and role of the building of spiritual 
civilization in socialist construction and to resolutely overcome the tendency to loo 
down upon the building of spiritual civilization and to overlook ideological and 
political work. In light of the new conditions and problems, efforts should be made 
to conscientiously study how to strengthen ideological and political work and to re- 
inforce the contingents of ideological and political workers. All units where party 
rectification is being, has been, or has not been, conducted, should resolutely imple- 
ment the spirit of the National Conference of Party Delegates both in party recti- 
fication and in party building. It is necessary to place the work of rectifying party 
work style in a prominent position and to mobilize the whole party in jointly effect- 
ing a fundamental turn for the better in party work style. Fifth, we should do a good 
job of the succession of new cadres to the old and step up the building of leading 
bodies at all levels. It is necessary to gain a profound understanding of the startegic 
significance of effecting the cooperation of old and new cadres and the succession of 
the new to the old and to remove various obstacles to the abolition of life tenure in 
leading posts. We should conscientiously sum up our experience in building the third 
echelon and ddopt effective measures to solve problems in clutivating cadres who are 
more professionally competent. 


In conclusion, Comrade Li Xuezhi said: Implementation of the spirit of the three 
central meetings can be summed up into "unity in struggle to carryout a greater plan,' 
as Comrade Hu Yaobang has said. We should take the spirit of the three central meet- 
ings as the motive force, mobilize and organize the vast numbers of party members, 
cadres, and masses throughout the region to work ceaselessly and unremittingly, per- 
sist in carrying out reform, rectify party work style, promote the building of social- 
ist material and cultural civilizations, and forge ahead in order to achieve the 
strategic objective of "bringing about an upswing in Ningxia first" and to rejuvenate 
Ningxia's economy and culture. 


The meeting is expected to last 7 days. 


NINGXIA RURAL OUTPUT IN SIXTH 5-YEAR PLAN 


HKO10611 Yinchuan NINGXIA RIBAO in Chinese 14 Oct 85 p l 
[Report: "Ningxia's Rural Economy Develops Quickly in the Sixth 5-Year Plan Period"] 


[Text] During the Sixth 5-Year Plan period, Ningxia's rural economy developed rapidly. 
As calculated according to current prices, the gross output value of the rural areas 
throughout the region in 1984 reached 1.42 billion yuan, an increase of 74.4 percent 
over that in 1980. The average annual increase was 14.9 percent, exceeding the growth 
rate of the country. The percentage of farming in the gross output value of agricul- 
ture decreased from 78.3 percent in 1980 to 74.3 percent in 1984. 
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The percentage of the output value of forestry, animal husbandry, sideline production, 
and fishery increased to some extent and the rural production setup became more and more 
rational. The peasants’ net income from the region's production in 1984 reached 220 yuan 
per capita, an increase of 180 percent over that in 1980. 


The volume of chief agricultural products increased steadily. In 1984, the gross grain 
output reached 3.08 billion jin, an increase of 680 million jin over that in 1980. The 
average annual increase was 6.4 percent, higher than the growth rate of the country. 

The gross output of edible oil was 89 million jin, an increase of 23.8 percent over 

that in 1980. The gross output of sugar beets has also developed rapidly. The area for 
breeding increased from some 30,000 mu in 1980 to 100,000 mu and the output of 

aquatic products increased from 309 tons in 1980 to 1,508 tons, an increase of more than 
400 percent. 


Marked progress was made in growing grass and planting trees in key areas in the 
mountainous southern part of the region. The success of the first phase of the Xiji 
protective forest belt project has attracted much attention at home and abroad. From 
1981 to 1984, trees were planted over 2.69 million mu of land and grass was grown over 
2.1 million mu of land throughout the region. The ecological conditions of mountainous 
areas were gradually improved and thephenomena of scraping turf and rooting up grass 
were basically eliminated. The growth of grass and trees has promoted the development 
of animal husbandry. In 1984, the region's gross output of pork, beef, and mutton 
reached 53.6 million jin, an increase of 41.3 percent over that in 1980; the output of 
eggs reached 17.8 million jin, an increase of 360 percent; and theoutput of milk 
products reach 16.3 million jin, an increase of 91.3 percent. 


Town and township enterprises also developed rapidly and their economic results in- 
creased gradually. In 1984, the gross output value of town and township enterprises 

of the region reached 360 million yuan, an increase of more than 200 percent over that 
in 1980, accounting for 26.3 percent of the gross rural output value. The number of 
people employed reached 138,000, accounting for 12 percent of the rural manpower, while 
in 1980, the number of employed accounted for only 5.2 percent. 


The chief economic targets of agricultural production as planned in the Sixth 5-Year 
plan, such as the gross output of grain, the output of aquatic products, the sheep sold, 
and the afforested area, were hit 2 years ahead of schedule and those of sugar products, 
the Chinese wolfberry fruit, large domestic animals in stock, area of cultivated 
grassland, and gross agricultural output value were hit 1 year ahead of schedule. 


QINGHAI GOVERNOR INSPECTS BLIZZARD-STRICKEN AREAS 


0W011103 Beijing XINHUA Domestic Service in Chinese 1139 GMT 31 Oct 85 
[By reporters Deng Quanshi and Ji-ng Enyu] 


[Excerpts] Xining, 31 Oct (XINHUA) -- After receiving air-dropped relief supplies, 
herdsmen who had been stranded by a blizzard for days in Zhahe Township, Zhidoi County, 
Yushu Zang Autonomous Prefecture, said with tears in their eyes: ''Thanks to the 
Communist Party! Thanks to the Air Force! The Socialist system has proved to be a 
good system!" As of 29 October, the Air Force had air-dropped 116 metric tons of 
foodstuffs, medical supplies, fuel, animal feed, and other relief materials to the 

| blizzard-stricken areas of the Qinghai-Xizang Plateau, partly satisfying the emergency 
needs of the stranded herdsmen, More than 200 people of 43 households who were among 
-gome 800 herdsmen living in the badly damaged Tanggula Shan have been rescued. 
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Following the disaster, the CPC Central Committee, the State Council, and the Central 
Military Commission promptly instructed the People's Armed Forces to help in rescue work. 
After receiving the order, the Air Force swiftly transferred planes and personnel from 
airports in the northwest, north, and central-south to the disaster-striken areas. Song 
Ruixiang, deputy secretary of the Qinghai Provincial CPC Committee and Qinghai provincial 
governor, went on several occasions with Air Force commanders by helicopter to inspect 
disaster-striken areas and made plans for and commanded rescue work. 


SHAANXI RIBAO ARTICLE ON HELPING POOR AREAS 


HK310810 Xian SHAANXI RIBAO in Chinese 17 Oct 85 p l 


[Article by Bai Jinian: "It Is Necessary To Support Poor Rural Areas While Helping Them 
To Get Rich"] 


[Text] A fundamental principle of socialism is enabling people to become rich together. 
We should simultaneously encourage peasants to get rich and give aid to poor areas and 
poor households. This is an issue to which we should now pay close attention in our 
rural work. It is completely correct to carry out a policy of allowing some people, 

some units, and some areas to become rich ahead of others through hard and efficient 
work. However, our guiding principle must be to enable all people to become rich succes- 
sively. We should not pay attention just to the rich and neglect the work of helping 

the poor. At present, it is necessary to pay special attention to aiding the poor. 

That is, we should offer assistance in the form of funds, technologies and technical man- 
power to poor areas, helping people there develop production and change their backward 
conditions. We should give special attention to the development of the mountainous 
areas. In the previous period we gave more publicity to peasants who had become rich in 
propaganda work. It was undoubtedly correct to do so, however, we have not done enough 
to arouse public attention to the work of supporting the poor. This is a shortcoming 

in our guidance of rural work. The socialist system will eventually enable all people 

to become rich together. 


In the countryside of this province, especially in the mountainous areas, there are 
still many poor villages and poor peasant households. Apart from their backward trans- 
port conditions and unfavorable natural conditions, the poor areas are short of intel- 
lectual resources, technical manpower, management skills, funds, materials, and tech- 
nologies. Therefore, they do not have the ability to expand the scale of production. 
People there are still leading a hard life. To help these areas solve these problems, 
we should seriously investigate and adopt certain feasible measures. Some areas in the 
southern and northern parts of this province have been poor and backward for a long time. 
Although we have adopted some measures in recent years to change this situation and 
offer some financial and material assistance to help them develop production and improve 
their people's livelihood, their poor and backward conditions are still far from being 
changed. Behind the figures showing economic and production growth, many noticeable 
problems have been covered up, and we often fail to realize or sometimes simply neglect 
these facts. In March this year, the provincial CPC Committee issued a circular in 
light of a relevant central instruction on helping poor areas and poor peasant house- 
holds, and sent Comrade Mou Lingsheng and Xu Shanlin to investigate in Ankang, Hanzhong, 
and Shangluo. Some measures for helping the poor have been adopted. Generally speaking, 
the poverty and backwardness in mountainous areas can be attributed to complicated his- 
torical reasons. Progress takes a long time in poor and backward conditions and 

equires painstaking and manifold efforts. 


Take northern Shaanxi as an example. Poor and backward conditions there have changed 
somewhat in recent years because of the implementation of policies formulated since the 
3d Plenary Session of the llth CPC Central Committee and of the annual special invest- 
ment of 50 million yuan made by the central authorities. 
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The provincial authorities have also appropriated 20 million yuan each year to help 
poor counties in the Qinba mountainous areas of southern Shaanxi. Some of this money 
is used specifically to diversify the economy in those areas. Aside from appropria- 
tions, the provincial authorities have also given other preferential treatment to those 
counties. Such measures have helped change the backward conditions in those counties. 
In general, though, many localities there remain poor and backward, Recently, the 
provincial CPC Committee listened to reports about investigations in southern Shaanxi 
and discussed the adoption of more effective measures to help the poor areas. These 
measures include exempting agricultural taxes, increasing loans for the development 

of mountainous areas, raising the standards for subsidizing the building of roads in 
mountainous areas, postponing the collection of forestry taxes, and giving grain sub- 
sidies to areas where farmland is changed into forests. However, such measures are still 
not enough. It is more important to give concrete guidance and assistance to all town- 
ships and villages so as promote the work of helping the poor. 


In order to thoroughly change the poor and backward conditions in mountainous areas, 
aside from continuing to readjust the economic structure there, I think that we still 
have to study and solve two major issues. The first is to raise the quality of the pop- 
ulation in mountainous areas. According to statistics in Ankang and Shangluo 
Prefectures, people who are mentally deficient, deaf, or dumb and who have lost the 
ability to work and take care of themselves in their daily lives account for 4 percent 
of the population. In Shangluo Prefecture, nearly 10 percent of the population has 
weak minds. This has become a big burden on society. What should we do to solve this 
problem? Comrades in southern Shannxi should better use their minds to work out some 
good methods. In my opinion, we should exercise birth control, change medical condi- 
tions in mountainous areas, and popularize elementary education. The population in 
mountainous areas, and popularize elementary education. The population in mountainous 
areas is scattered. There are long distances between onehousehold and another, so it 
is always hard for children to go to school. In order to change these conditions and 
popularize education, we could bringmore people to live in residential areas, and some 
new settlements could be built in areas that have comparatively smooth terrain, making 
it easier to develop production; improve livelihoods; and provide electricity, educa- 
tion, and medical services for the people in mountainous areas, 


The second issue is to improve the quality of grass-roots cadres. This is the key to 
freeing mountainous areas from poverty and backwardness. In recent years, leading 
comrades in various counties, including counties in the mountainous areas in northern 
and southern Shaanxi, have put forward many grand plans to double and redouble their 
production or to readjust the economic structure. Their plans are indeed encouraging, 
but how can these plans be realized? Who should we rely on to put these plans into 
practice? Without responsible grass-roots cadres who work in a down-to-earth manner 
and make painstaking efforts, plans will just fall through. Therefore, apart from 
giving guidance and working out scientific plans that conform to natural and economic 
laws, we should also build a contingent of grass-roots cadres of good quality so as to 
make all townships, villages, and households rich. If these cadres are competent, 
they will help peasants and subordinate units work out plans to shake off poverty and 
make full use of local advantages to create wealth. Our efforts to change conditions 
in poor areas will thus make major breakthroughs. 


For example, in Yerengou Township of Shangxian County, each person has just an average 
of 0.6 mu of rather infertile farmland. So people there always have to depend on 
relief grain in order to get by. Even if Shangluo Prefecture works out a plan to 
build some vineyards and wineries or to redouble output value by developing forestry, 
people in Yerengou still cannot have sufficient food. So it is my hope that comrades 
working in the countryside can resolve to make greater efforts to change conditions in 
all poor villages and poor households. In short, to thoroughly change the face of 
mountainous areas, we shluld first improve the quality of the population and build a 
contingent of competnent grass-roots cadres. 
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Of course, the best way to do this is to develop the economy in mountainous areas and 
help people there shake off poverty as soon as possible. Our comrades on the agricul- 
tural front should not rest content with the formulation of some pompous plans for 
redoubling the economy. Instead, they should carefully draw up some effective meas- 
ures for helping all households in poor areas become rich. Through their unremitting 
effort, we believe that obvious changes will be brought about in the poor mountainous 
areas in 5 years. 


SHAAXNI LEADERS DISCUSS SITUATION WITH STUDENTS 


HK030349 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 2 Nov 85 


[Excerpts] On the afternoon of 2 November, provincial CPC Committee Secretary Bai 
Jinian, Deputy Secretary Zhou Yaguang, and Standing Committee member Tao Zhong went to 
Xian Communications University to discuss the current situation with nearly 100 teacher 
and student representatives, listen to their views, and answer their questions. Bai 
Jinian first spoke on why he had come. He said: I still have affection for this 
university. When I was secretary of the provincial CYL Committee in 1950's, I often 
came here. I have also been here on occasion in recent years, but have not acquainted 
myself in depth with the work done here. This is the first time I am having a dialogue 
with you students, but it is certainly not the last. In the future, responsible 
comrades of the provincial CPC Committee and government and departments concerned will 
regularly sit down with the students to explore issues of concern to all. 


On the question of correcting unhealthy trends in the party, Comrade Bai Jinian said: 

The nature, tasks, and goals of endeavor of our party are known to you all. We are the 
ruling party. Many party members hold certain posts and power. Whether or not these 
party members can make correct use of the power in their hands has a direct impact on the 
party's image and on the party's relations with the masses. Some students interrupted, 
saying: At present in looking to see whether there is any fundamental change in party 
style, we focus on whether the party-member cadres can set an example and on the actual 
behavior of the party members. Comrade Bai Jinian agreed with their view. He said: 
Generally speaking, the majority of our party members are good. However, due to failure 
to get a tight grasp of ideological education in the party, and especially due to the 
serious damage done to the party politically, ideologically, and organizationally during 
the Cultural Revolution [passage indistinct] 


Bai Jinian expressed the hope that the students would study hard and become Red and 
‘expert. Comrades Zhou Yaguang and Tao Zhong also chatted with the students at the meet- 


ing, which lasted 3 hours. 


NEW XINJIANG CPC SECRETARY, OFFICIALS REPORTED 


HK311448 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 31 Oct 85 


[Text] The third enlarged meeting of the sixth regional CPC Committee, which concluded 
today, announced namelists of new leading groups of the regional CPC Committee, the 
regional Advisory Commission, and the regional Discipline Inspection Commission, which 
have been approved by the CPC Central Committee. 


Song Hanliang is appointed secretary of the regional CPC Committee. Tomur Dawamat, 
Janabil, Li Shoushan, Amudong Niyazi and Zhang Sixue are appointed deputy secretaries 
of the regional CPC Committee. Ba Dai (Keyoumu Bamudong), Tang Guangcai, (Xue Geng), 
Huang Baozhang, (Ren Guoyin) and (Cheng Dazhen) are appointed Standing Committee mem- 
bers of the regional CPC Committee. 


Wang Enmao is appointed chairman of the regional Advisory Commission. Bai Chengming, 

' Qi Guo, Tuerjian Atawula and Wang Zhenwen are appointed vice chairmen of the regional 
Advisory Commission. Shi Geng is appointed secretary of the regional Discipline 
‘Inspection Commission, Abudu Reyimu Amiti, Jin Jixin, (Yin Yanren) and Mahufu Sulaiman 
are appointed deputy secretaries of the regional Discinline Inseection fommicstor 
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CHENG MING ON XIAN ANTI-JAPANESE DEMONSTRATION 


HK311034 Hong Kong CHENG MING in Chinese No 97, 1 Nov 85, pp 10-11 
[Article by Kuo Chin: "'Anti-Japanese' Murder Case in Xian"] 
[Text] Two Japanese Visitors Were Attacked and Wounded Late at Night 


In late September this year, a Japanese corporation sent two representatives to visit 
Xian at the invitation of the Shaanxi Provincial People's Government. The Secretariat 
of the provincial government arranged for the two Japanese visitors to stay in a lux- 
urious suite of the famous Renmin Hotel in Xian. 


Xian's Renmin Hotel was built in the early 1950's. It consists of two 7-story build- 
ings. In the years before China broke off relations with the Soviet Union, the front 
building was open only to senior cadres from the central organs or from other provinces, 
and the rear building was only used to accommodate experts from the Soviet Union and 
other East European countries. 


Since the CPC adopted the policy of opening up to the outside world, the rear building 
has also been open to important visitors from various countries. In addition, leaders 
of various provincial departments also like to hold banquets in honor of visitors at 
the restaurant located on the fourth floor of the rear building. 


To the west of the hotel, there are buildings for the provincial Public Security 
Department, the provincial State Security Department, the provincial People's Court, 
and the provincial People's Procuratorate. Next to these judicial and legal organs 

is the compound of the provincial government. In front of the government compound 

is Xincheng Square, where provincial leaders give speeches and review parades on labor 
day and National Day each year. 


Allowing the two Japanese visitors to stay in such a place showed that the hosts 
highly respected their guests. 


However, precisely in such a reliable and safe place, late in the evening of 26 
September, a terrible event occurred: The two Japanese visitors, guests invited by 
the provincial government, were attacked by unidentified people. They were found 
lying on the floor of their hotel room, completely trussed up. One of them was gagged 
with a towel, and the other had a serious knife wound on his left arm and had lost 
consciousness. 


The Public Security Department Gets Nowhere in Its Hunt for the Assailants 


On the morning of 27 September, the Public Security Departments of Shaanxi Province 
and Xian City sent armed policemen and plainclothes detectives to make investigations 
and search for clues in this case. But the Renmin Hotel security men could not offer 
any useful information, nor could the security personnel of other nearby hotels. 


Because of the seriousness of the event, the provincial and city Public Security 
Departments issued a joint instruction to all factories, schools, shops, hospitals, 
and other units, requiring them to provide any information related to this case and 
report all possible clues to the higher security authorities. 


However, investigations during the first 5 days led nowhere. Late in the evening of 
1 October, Xian's college and university students staged a large-scale anti-Japanese 
demonstration, and the procession was 2.5 km long along Wenyi Road in the southern 
part of the city. 
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Anti-Japanese Students Confronted by Policemen 


The first 2 days of October are National Day holidays in mainland China. So the students 
did not need to study on those days. Some witnesses said that at least 50,000 students 
participated in the demonstration, but other people said that the number of demonstrators 
might have been even greater. From end to end, the whole of Wenyi Road was full of 
people. The students marched in good order. They included students from the 10 major 
colleges and universities in Xian, namely, Xibei Polytechnic University, Xibei Univer- 
sity, Xibei Military Telecommunications Engineering College, Xian Highway College, Xian 
College of Physical Culture, Xian Conservatory of Music, Xian Institute of Metallurgical 
Building, Xian Jiaotong University, Shaanxi Mechanical Engineering College, and Xian 
Medical College. 


When the news about the student anti-Japanese demonstration reached Xianyang, students 
of Xibei Textile College also took a train to Xian on the morning of 2 October to join 
the demonstration. 


The students carried the following slogans in their demonstration: "Oppose the revival 
of militarism in Japan!" "Down with Yasuhiro Nakasone!" "Return Diaoyu Island to 
China!" "Oppose economic aggression!" "No revival of the northern warlords!" 


It is puzzling that when the demonstrating students marched to Wenyi Road, the police 
still took no action. It was only after the students began to shout anti-Japanese 
slogans that some policemen were sent to the spot. 


Some policemen advised the students to return to their schools, but the students shouted 
the slogans more emotionally: "No crime to be patriotic!" and "Are democracy and free- 
dom true or false?" The policemen then blocked the road, but the students still made 

no concessions. 


In an attempt to intimidate the students, some policemen said: "If you do not return to 
school to study, you will disrupt the four modernizations!" But the students retorted: 
National independence is more important than modernization, and what we want is Chinese- 
style modernization, not any modernization bought from abroad! 


The policemen then warned that the demonstration had "sullied the reputation of the 
country," but the students said that it would really damage the good name of the Chinese 
nation if some people try to beg for help from the Japanese or other foreigners! 


At 2100 on the evening of 2 October, Fu Hao, the former Chinese ambassador to Japan and 
senior adviser to the Ministry of Foreign Affairs, accompanied by provincial party 
committee Secretary Bai Jinian, who was recently elected to the party Central Committee, 
came to meet the students. 


Fu Hao was born in Weinan City, Shaanxi Province. When he was young, he studied at the 
Xian teachers’ school and participated in the anti-Japanese war. He still bears scars 
left by the bayonets of the Japanese soldiers. 


Fu Hao stood on a platform at the school gate of Xibei Polytechnic University and spoke 
to the students through a loudpeaker: Your action is patriotic action. We understand 
your feelings very well. If someone opposes your patriotic action, I will stand beside 
you to resist his opposition. However, the times now are different, so our tactics 
should also change. As a matter of fact, all people, from central leaders down to you 
students and ordinary people, are eager to successfully build our country into a 
stronger one. However, we should pay close attention to our tactics. 


Fu Hao's advice and personal example finally became effective. The students began to 
disperse and return to their own schools in the early morning of 3 October. 
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However, people now still have a question: Is there any connection between the attack 
on the two Japanese visitors and the students’ anti-Japanese demonstration? As guests 
of the government, the Japanese visitors should not have been treated in such a cruel 
way. However, it is still hard to crack this criminal case and the authorities do not 
have any clues. 


These days, there are many rumors circulating in Xian City. The students' demonstra- 
tion was a fact witnessed by many people. And people are also talking about the incident 
of the attack on the Japanese visitors. So I don't think that the story is sheer 
fabrication. 


TA KUNG PAO DISCUSSES PRIVATE ENTERPRISE ECONOMY 


HK310607 Hong Kong TA KUNG PAO in English 31 Oct - 6 Nov 85 p 14 


[Article by Yao Cao, associate professor of economics at the Beijing Normal College: 
"Prospects for Individual Economy"] 


[Text] [Editor's note] Now it has come to pass that some individual businesses are 
beginning to extend their scope of operation and hire hands in considerable numbers. So 
far, the Chinese leadership has been noncommital about all this. [end editor's note] 


In the past few decades China's individual sector of the economy has followed a devious 
course in its development. It began to decline in the 1950's, almost died out in the 
1970's, and then revived and grew in the early 1980's. 


Before 1949, large numbers of individual business units or households had existed in 
cities of all sizes. In the first half of the 1950's, individual producers in some 
urban centres even increased substantially. In Beijing, for example, their peak number 
stood at 57,691 in 1955. But later on, in the course of transforming urban industrial 
and commercial enterprises, individual businesses were incorporated one after another in 
collective or cooperative setups. At the time any enterprise with just a shade of 
socialist appearance was generally, and mistakenly, regarded as superior to the indivi- 
dual business. As a result, Beijing's individual business population went down to only 
3,952. During the Cultural Revolution (1966 -- 1976), the individual economy was 
brought to the brink of extinction. By 1978 only 259 individual businesses were in 
operation in Beijing. 


In recent years it has been more and more recognized that the individual economy should 
be accorded a proper place in the national economy. Thus in some cities individual 
businesses have made a quick recovery and shown remarkable results. For example, in 
Chengdu, capital of Sichuan Province, there are now well over 100,000 individual 
economic units with 120,000 operators as against 7,200 such units with 9,000 operators 
before 1983. In just 2 years' time, in this thriving city on the fertile plain of the 
western Sichuan Basin, eating places have increased 40 times, tailor's shops 25 times, 
and repair shops 7 times. After enduring at least 2 decades of petty but real incon- 
veniences in their daily living, the city residents now can easily find a place to have 
meals or a place to make clothes. Thevicissitudes of the individual economy show that 
it is in keeping with China's present social productivity, far from being a ‘capitalist 
tail’ to be scissored off. In fact, it is full of life and vigour and serves as a 
benefical and necessary complement to the socialist public sector of ownership. The 
following are generally regarded as some of its merits. 


First, the individual economy offers a range conveniences to the general public. 
Individual businesses are exceptional for their wide distribution, long opening hours, 
flexibility in operation, and relative freedom from bureaucratic practices as compared 
with staterun colossuses. In certain trades in some cities the individual economy has 
attained a dominant position. State or collective repair shops in Beijing, for 
instance, now only number 223 as compared with 1,568 operated by individual owners. 
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Second, it contributes effectively to social stability by creating long sought-for jobs 
for unemployed young people in the cities as well as other idle persons in society. 


Third, it is able to make full use of idle funds in society. Last year, Beijing's 
individual enterprises, boasting a total fund of 45 million yuan, delivered more than 
4.5 million yuan in tax to the city's treasury. 


Finally, it helps to revive and develop traditional trades, especially the handicraft 
and local-flavoured food trades. It is a fact that most such trades had in the old 
days started and grown from the basis of individual operations. In Beijing, Peng 
Xiaoping, who makes miniature dough figurines, and Wang Xiumei, an expert in potted 
landscapes, have earned international fame, with considerable fortunes to boot. 


The individual economy is still in its budding stage. But with the growing commodity 
economy, it holds out the prospect of vigorous development. However, before it can 
attain its position as an effective complement of the socialist economy, the public 
attitude toward it must be made to change in its favour. Politically, people engaged 
in individual businesses should enjoy the same kind of treatment as those in state or 
collective enterprises. Their legal rights and interests should be safeguarded by 
proper legislative measures. They should be furnished with timely commercial informa- 
tion, sources of funds and raw materials, as well as adequate places to set up business. 
Furthermore, the present tedious formalities involved in registration, and the complex 
procedure of opening bank accounts, should be simplified to facilitate their business 
operation. 


Now it has come to pass that some individual businesses are beginning to extend their 
scope of operation and hire hands in considerable numbers, This has caused eyebrows to 
raise, even objections. Some have gone so far as to advocate retraining measures or 
suggest inducing individual business take the road of joint operation. So far, the 
Chinese leadership has been noncommittal about all this. Since not very many individual 
operators are hiring hands, such an attitude seems to be the best option. Any hasty 
decision on this matter might produce negative effects. 


PRC SETS REGULATIONS CUTTING PRICES OF CARS 


HK040407 Hong Kong SOUTH CHINA MORNING POST in English 4 Nov 85 p 12 


[By Albert Chan] 


[Text] China has ordered a sharp cut in car prices following a car import scandal in 
Hainan. And it seems tight foreign exchange controls have hurt car sales all over the 
country. The State Administration of Commodity Prices, the official body under the 
State Council set up to regulate prices in the whole country, has ordered cuts up to 
5,000 yuan (HK$12,000) per vehicle, the XIN XI SHI BAO (INFORMATION TINES), published 
in Guangzhou, reported at the weekend, The price cut applies to right-hand drive 

cars, the report said. But it is believed most of the right-hand drive cars in China 
were smuggled in rather than legally imported. The Chinse car industry has concentrated 
on left-hand drive cars, and the roads were designed for them, until the onslaught of 
Japanese cars in recent years. Small vehicles, old and refurnished cars will cost 
2,500 yuan ($6,000) less while jeeps, vans and limousines will cost 5,000 yuan less. 
The Chinese Government disclosed in August that Hainan had illegally imported 89,000 
cars between early last year and March this year. While some of these had been 
reexported to other provinces at handsome profits, the state managed to confiscate more 
than 45,000 vehicles and had to resell them on behalf of the island government, Mean- 
while, the same newspaper also reported that car salesmen in China are facing a hard 
year, probably because of the tight credit control imposed by Beijing. 
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At a recent six-day vehicle trade fair in Shanghai, prices and orders were lower than 
in the previous year. Those who took part in the trade fair included major car fac- 
tories and car dealers in eastern China, which is famous for the manufacture of 
vehicles. Only 500 cars were sold during the fair for a total of 37 million yuan (about 
HK$88.8 million). A Japanese eight-ton diesel was sold for 90,000 yuan (about 
HK$216,000), five per cent less than last year's price. One China-made "Liberation" 
brand vehicle was sold for 34,170 yuan, a drop of seven per cent from last year. 
Another mainland brand, "East Wind," was 10 per cent cheaper than last year. 


WAN LI HOLDS TALKS ON CONSTRUCTION IN NINGBO 


HKO040721 Hong Kong WEN WEI PO in Chinese 2 Nov 85 p 3 


("Special Feature" filed from Ningbo on 31 October by contributing correspondent Yao 
Hsin-pao: "Wan Li Talks About Construction in Ningbo" ] 


[Text] Wan Li, who arrived in Ningbo on 29 October on a business trip, held in-depth 
talks with the responsibile persons of Zhejiang and Ningbo and Y.K. Pao, a well-known 
patriot, on construction in Ningbo. Wan Li, the acting premier, expressed his opinion 
on several matters of public concern. 


Take Advantage of Its Two Major Favorable Conditions 


Not long ago, commenting on the work concerning Ningbo, Deng Xiaoping pointed out the 
need to mobilize the world's "Ningbo businessmen" to contribute to construction in 
Ningbo. Wan Li agreed with Deng Xiaoping that in order to develop Ningbo, it is 
necessary to take advantage of the resourcefulness and strength of the "Ningbo Gang," 
their love for their hometown, and their willingness to contribute to construction in 
their hometown. Wan Li also pointed out that Ningbo's Beilun port is a major favor- 
able condition and that the proper use of this port would giveimpetus to Ningbo's eco- 
nomic development. 


The Formation of a Development Group in Beijing 


Y.K. Pao's suggestion that a Ningbo development leadership group be formed in Beijing 
was accepted by Wan Li without hesitation. Wan Li indicated that the central depart- 
ments concerned, Zhejiang Province, and Ningbo City should contribute members to this 
group, with Y.K. Pao as its adviser, and that this group could be headed by Gu Mu. 
This is the first time a city opened to the world has established such an organ in 
Beijing. 


Recruiting Professors From Abroad 


Commenting on Ningbo University, which is being built and which will recruit students 
next year, Wan Li said that in the course of the four modernizations, there exists 

the problem of not having enough talented and trained people. However, relatively 
speaking, this problem is even more serious in the fields of business management, eco- 
nomic legislation, auditing, and accounting. Thus, more thought should be given to 
instituting and running those departments which train economists, auditors, account- 
ants, lawyers, and banking experts. 


The Construction of the Beilun Iron and Steel Works Should Be Completed as Soon as 
Possible 


Wan Li also devoted much time to discussing the problem of the construction of an iron 
and steel plant in the vicinity of Beilun. He said that the construction of the iron 
and steel works should be completed as soon as possible because it is badly needed by 
the country. Regarding the sources of iron ore, Wan Li is of the opinion that since 
the country has few rich iron mines, it can import iron ore from Australia and other 
countries. 
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